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Introduction 
 

 
 
Building on the success of the 2009–2013 Australia China Futures Dialogues, The Griffith 
Asia Institute, Griffith University and the Office of International Relations and the Centre 
for Australian Studies, Peking University have committed to the development of a new 
‘Asian Century Futures Initiative’ to deepen intellectual cooperation between the two 
institutions and to contribute to the improvement of the Sino–Australian relationship in 
the twenty-first century. 
  
As part of the Asian Century Futures Initiative, Griffith University and Peking University 
have established the Asia Future Fellows Program for Undergraduates. This program 
follows on from the successful ‘Australia–China Future Dialogues Emerging Leaders’ 
Dialogues’. It aims to enhance opportunities for Griffith and Peking University 
undergraduate students to enrich their studies, experience a different culture, and make 
personal and future professional connections. 
  
The program comprises 10 Asia Future Fellows, ten undergraduate students from each 
university. It consists of two one-week sessions, the first held in Brisbane and the second 
in Beijing. Both sessions involve a range of activities for all Fellows, including seminars, 
government and industry briefings and cultural activities. 
  
The Asia Future Fellows concluded the Brisbane session by forming groups to write a 
paper that they worked on and presented at the second session held in Beijing. Each group 
consisted of two students from Peking University and two from Griffith University. This 
group work provided cross-cultural work experience that also fostered friendship by 
ensuring regular contact among group members throughout the year. 
  
The reader should keep in mind that these essays are written by undergraduate students, 
and some of whom are non-native English speakers. For some essays, each group member 
has written a part of the essay. The students’ essays follow. 
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1. Anti-Corruption in Australia and 
China 

 
  

 
Grace Manahan, Chen Liu, Meiyuan Li, Jack Carr and Kimberley Bates 
 
In recent years, societies have come to a realisation that the extent of corruption has and 
continues to undermine general welfare and stability (OECD & ADB 2007). As a result, 
governments, the private sector, and civil society alike have declared the fight against 
corruption to be of the highest priority (OECD & ADB 2007). The present research paper 
provides an overview of the extent of corruption in Australia and China by examining the 
aims and functions of its anti-corruption instruments and how these processes work in 
practice through high status anti-corruption cases. 
 
Both Australia and China are among the many countries who, in the desire to rapidly 
progress and develop, remain hindered by the negative effects of corrupt habits and 
practices. Both Australia and China’s definitions of corruption encompass a range of 
actions including bribery, rent-seeking, nepotism, and embezzlement (UNODC 2016). 
Whilst definitions differ between states and organisations, corruption is generally defined 
as the misuse or abuse of public office for private gain (Lou 2002; World Bank 2016). 
Corruption negatively impacts the social order, economy and national reputation of nation 
states, and can thwart development when left unabated. Despite the increase in 
legislation, institutional measures, agencies and international attention, corruption 
continues to occur in Australia and China.  
 
Notwithstanding an overarching issue — that the extent of corruption cannot be 
measured with complete accuracy — the Transparency International’s Corruption 
Perception Index (CPI) attempts to provide an estimate of perceived levels of corruption 
as determined by expert assessments and opinion surveys. The index provides each 
country a score ranging from 100 (very clean) to 0 (highly corrupt). The most recent 
2016 CPI revealed that out of 176 participating countries, Australia ranked 13th overall 
with a score of 79, placing them above an average score of 44 for the Asia-Pacific region. 
In contrast, China ranked 79th overall with a score of 40, placing them and 120 other 
countries below the score of 50 (Transparency International 2016). 
 
Addressing corruption also requires an understanding of the nature of corruption; 
specifically, how it occurs, why it persists and who it benefits. It goes without saying that 
the act of corruption is not limited to business and politics; many spheres of the social 
realm are also subject to corruptive influence. Two common examples of corruption in 
Australia and China include bribery, which occurs within the public services including 
health, education, construction and management and petty corruption, which is the 
everyday abuse of entrusted power by low and mid-level public officials in their 
interactions with citizens (Tuoi Tre News 2014).  
 
Petty corruption has been argued to pose the greatest risk to the long-term fabric of 
society with the normalisation of corruption seen as an acceptable and necessary form of 
exchange between citizens (McCornac 2012). Further, it creates a major drain on 
economic growth as it directly affects people’s ability to access the aforementioned basic 
services, particularly education and health. Petty corruption may slowly diminish in line 
with China’s progression to middle-income status, as increased wages may reduce the 
practice of offering and receiving bribes. Furthermore, corruption in the education sector 
undermines the development of a skilled and educated labour force (McCornac 2012) 
and has detrimental effects on the country’s workforce when poorly managed. A highly 
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skilled workforce is crucial for economic development and growth (Ariu & Squicciarini 
2013) and yet many Asian nations have experienced a ‘brain drain’ whereby the effects 
of corruption directly impact the emigration of individuals with high levels of educational 
attainment (Cooray & Schneider 2015).  
 
Corruption has grown into a complex system and as a result, has sparked its own widely 
used language. ‘Official Moguls’ is a term used to describe powerful government officials 
and bureaucrats illegally enriching themselves and their clients through misappropriation 
of state resources (Johnston 2014). This activity is consistent with Wedeman’s (2012) 
concept of degenerative corruption, whereby state funds are used for the personal 
interests of authorities, creating a direct negative impact on the state economy. This 
activity creates a perception that politicians and officials are not committed to serving 
the public interest, and consequently, reduces internal trust in the government. This abuse 
of power prevails over ineffective anti-corruption initiatives, as the corrupt practices are 
more sophisticated and challenging to detect due to the high positions and significant 
power of those involved in both Australia and China. This highlights the hypocrisy of 
individuals within the government in obstructing the state’s own efforts to stop 
corruption.  
 
An implication of corruption is the barrier it creates to development and economic growth. 
Empirical evidence demonstrates the negative relationship between corruption and 
economic growth, gross domestic product per capita, private sector investment and 
foreign investment (Lou 2002; Tromme 2016). International spectators believe 
corruption, economic mismanagement and wasteful public spending has resulted in billions 
of wasted state funds in both Australia and China. Foreign Direct Investment (FDI) is 
imperative to economic growth, trade, employment growth, and poverty alleviation in 
both countries (Gueorguiev & Malesky 2012). In those institutions where corruption is 
rife, investments are discouraged and growth constricted (Campos et al. 1999; Malesky 
& Gueorguiev 2012). Corruption is particularly damaging to a state’s international 
reputation: bribery, political interference and unreliable enforcement of laws and 
regulations discourage foreign investors capitalising in a country. Fortunately Australia and 
China do not suffer trade and business shortages by virtue of a lowered international 
reputation. However, high-press cases as demonstrated in Australia’s Fitzgerald Inquiry 
and China’s televised anti-corruption campaign efforts certainly have the ability to reduce 
social capital. 
 
The successful suppression of corruption largely depends on the effectiveness of the law 
enforcement system, in particular, anti-corruption agencies. Both Australia and China 
have recognised the need for highly specialised anti-corruption agencies that, to be able 
to work effectively, need to have their own specialised powers and resources (Wouters 
& Kerckhoven 2011). Through the examination of the development of Australia and 
China’s anti-corruption agencies, the identification of a number of legislative reforms and 
structural transformations have greatly aided efforts in the fight against corruption. 
 
Australia is considered to be one of the leading performers in the fight against corruption 
both regionally and internationally (The Australian Collaboration 2016). Despite this 
verdict, Australia’s ‘multi-agency’ approach to anti-corruption has long been the subject 
of criticism and debate (Ipp 2017). Nevertheless, there is mutual agreement that these 
agencies should be allowed powers that function independently and free from political 
interference (Ipp 2017; Sheen 2012).  
Historically in Australia, the New South Wales Independent Commission Against 
Corruption (NSW ICAC), the Queensland Crime and Corruption Commission (QLD CCC), 
and the Corruption and Crime Commission Western Australia (WA CCC) were the only 
established specialised anti-corruption agencies (Sheen 2012). In 2012, developments 
to Australia’s anti-corruption efforts saw the establishment of anti-corruption agencies 
in Victoria (VIC) with the Independent Broad-Based Anti-Corruption Commission (IBAC) 
and Office of Police Integrity, in South Australia (SA) with the Independent Commissioner 
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Against Corruption (ICAC) and the Integrity Commission Tasmania (TAS IC) (The 
Australian Collaboration 2016). Each agency has, with some variations, an aim to 
investigate, expose and prevent corrupt conduct in their relevant public sector (Sheen 
2012).  
 
Australia’s most significant specialised anti-corruption agency is the NSW ICAC (1988) 
that was created by the NSW government in response to growing public concern about 
the integrity of its public administration (ICAC NSW Government). The NSW ICAC has 
jurisdiction over all NSW public sector agencies excluding their police force and is 
monitored by a parliamentary committee. Out of all Australian agencies, the NSW ICAC is 
said to be the most significant due to its effectiveness from a historical standpoint and 
was once recognised as a best model of a specialised anti-corruption agency 
internationally (Ipp 2017). However, recent drastic legislative changes to the NSW model 
have placed restraints on its decision-making powers by introducing two additional 
commissioners alongside the original standing chief commissioner in August 2017. 
Consequently, its ability to effectively and promptly respond to corruption cases and 
complaints has been weakened (ICAC n.d.; Ipp 2017). 
 
In contrast, another well-known Australian anti-corruption agency is the QLD CCC, also 
formally known as the Crime and Misconduct Commission. It has the power to oversee 
the activity of their police force in addition to the QLD public sector (CCC 2016). Further, 
the CCC plays a greater role in the fight against crime including organised crime, 
paedophilia and terrorist activity in addition to corrupt conduct. It is the only anti-
corruption agency in Australia with special investigatory functions including the ability to 
conduct coercive hearings and is responsible for a witness protection service. Notably, the 
need for the establishment of a corruption agency in QLD was a direct consequence of 
the significant impact caused by the Fitzgerald Inquiry into police corruption; an event that 
is often referenced in Australia’s anti-corruption history (Finnane 1990).  
 
Currently in Australia there is no existing statutory Commonwealth level anti-corruption 
body (OECD & ADB 2012). Despite this, the establishment of a national level anti-
corruption instrument in Australia has been a widely discussed topic, spanning several 
years (Wang 2016). In 2005, for example, Transparency International and Griffith 
University developed an integrative model of a federal anti-corruption commission which 
argued that along with the need for a federal level agency, there was also a need for a 
universal model that can cooperate with existing authorities and institutions whilst 
remaining integral to its own purpose, strengthening public trust (Griffith University & 
Transparency International Australia 2017). The most recent discussion came from the 
Australian Senate’s formation of a Select Committee in 2016, which considered whether 
a national integrity commission should be established to address institutional, 
organisational, political and electoral, and individual corruption (Wang 2016). However 
recent changes to the structure of the Australian government saw the National Anti-
Corruption Plan and its relevant reviews abandoned (Wang 2016). 
 
Presently at the federal level, Australia has the Australian Commission for Law 
Enforcement Integrity (ACLEI) and the Integrity Commissioner under the Law 
Enforcement Integrity Commissioner Act (2006). The ACLEI is primarily responsible for 
the investigation of law enforcement-related corruption issues and prioritises serious and 
systemic corruption. Similarly, the Integrity Commissioner considers the nature and scope 
of corruption as revealed by the ACLEI’s investigations and delivers annual reports on any 
patterns or trends found within the Australian Law Enforcement and other government 
agencies. Accordingly, the ACLEI collects intelligence about corruption in support of the 
Integrity Commissioner’s functions.  
 
The Integrity Commissioner has jurisdiction over a number of key Australian 
Commonwealth agencies including the Australian Criminal Intelligence Commission, the 
Australian Federal Police (AFP), the Australian Transaction Reports and Analysis Centre 
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(AUSTRAC), the Department of Immigration and Border Protection and any other 
Australian government agency that is prescribed by regulation under the Law 
Enforcement Integrity Commissioner Act (2006). In addition to this, the AFP have 
established a Fraud and Anti-Corruption Centre to enhance response to serious corruption 
against the Commonwealth and achieve this through a multi-agency framework 
comprising specialised taskforces (AFP n.d.). As debates surrounding Australia’s anti-
corruption agencies persist it is clear that there is a collective goal to enhance the 
effectiveness of Australia’s efforts to combat corruption across its states and at the 
federal level. 
 
In China, scholars agree that the culture surrounding anti-corruption has changed rapidly 
since the foundation of a new China, which saw the government actively respond to the 
disorder created by original anti-corruption processes. As a result, over the past several 
decades, new laws and regulations have been published, as well as the establishment and 
development of special anti-corruption organs. Some scholars divide China’s anti-
corruption history into two stages: campaign-style (运动反腐) and law-applied (法治反

腐). Further, China remains in a transitional period which some scholars refer to separately 
as a ‘power-forced stage’ (权力反腐) (Hu n.d.).  
 
Campaign-style anti-corruption is heavily influenced by the planned economy and political 
system. It originated from the rectification movement in the revolutionary war and finally 
formed in the mass movements during the Great Proletarian Cultural Revolution. 
Campaign-style anti-corruption is launched by the governing party through its leaders 
and is widely participated in by citizens. Historically campaign-style anti-corruption has 
revealed its disadvantages, as many movements and sanctions expanded and became 
violent, eventually resulting in serious disruption in society and at times, the total collapse 
of the anti-corruption system. Power-forced anti-corruption is led by those in power, 
particularly by the force of the leader’s will. It is often described as a temporary substitute 
for campaign-style anti-corruption. It mainly focuses on two aspects: one is to force the 
action of processing cases by the leader’s power and the other is to adjust the structure 
of power restriction. An example of this has been to strengthen the functions of 
procuratorial organs and to separate both party and government, and government and 
enterprise.  
 
In China, anti-corruption under the law restricts and supervises the head government 
power. According to Deng Xiaoping, former leader of the Peoples Republic of China, high 
concentration of national power is the focal point of China’s political structure. From this, 
the future direction of anti-corruption processes is to completely reform the political 
structure, making its powers mutually constrained in the hope of achieving a better 
balance in the long term (Zhou & Xia 2006). It appears that both scholars and leaders 
have reached agreement on this goal. On 4 December 2012, the Political Bureau of the 
Central Committee of the Communist Party of China (CPC) held a meeting to review and 
approve eight rules of the Political Bureau of the CPC concerning the improvement of 
work style and keeping closer ties with the masses (The Communist Party of China News 
Network, 2015). It signified a new beginning with an anti-corruption storm sweeping 
through China. Notably, the CPC’s main anti-corruption motivation was to attain people’s 
trust and consolidate the position of the party. 
 
This led to the introduction of relevant laws such as the Decision of the Central 
Committee of the CPC on several important issues of promoting the rule of law in an all-
round way, the Civil Service Law and the Law of Supervision over Administration. In 
addition to this, party regulations were revised due to the important role the CPC played 
in China’s anti-corruption system (Xinhua News Agency 2016). Adding to the new efforts 
was the establishment and refinement of a number of key agencies. First, the Discipline 
Inspection Commission (DIC) of the CPC is designed to function separately from the 
government. The Central DIC operates under the leadership of the Central Committee of 
the CPC. Local level DICs operate under dual leadership with their corresponding level 
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CPC committee and underneath the higher level DIC. The main tasks of the DIC are to 
maintain the party constitution and regulations, to monitor the implementation of the 
party’s principles, policies and decisions, to assist the commission of the CPC in 
strengthening the party’s discipline and to coordinate anti-corruption work. 
 
Within the government, the main organ responsible for anti-corruption in China is the 
Ministry of Supervision (MS). The MS has a close relationship with the DIC and operates 
using a method called ‘Reconsideration Office’ (合署办公). This method allows both 
branches to work independently from each other and with respect to their own duties 
(Office of Government Jilin 2016). Despite their independence, they operate within the 
same office due to their similar functions. Given the complexity of corruption cases, whilst 
both agencies work under similar processes, they have distinct focus areas. For example, 
the MS exercises the administrative supervision power authorised by the Administrative 
Supervision Law, whereas the DIC is in charge of inner-party supervision. 
 
There are also other branches within the government that have a working interest in anti-
corruption, including the National Bureau of Corruption Prevention, the Audit Office and 
Bureau for Letters and Calls and the People’s Procuratorate of the People’s Republic of 
China (PPC) which is the legal supervision organ. Under the constitution the People’s 
Procuratorate of the PPC has the right to exercise procuratorial power independently and 
has an internal Anti-Corruption and Bribery Bureau (ABB). The ABB’s main functions are 
to handle embezzlement, bribery and financial crimes committed by state organs. As 
China continues to move forward with the development of anti-corruption instruments it 
is clear that a balance needs to be reached between the ability of these agencies to work 
independently from party influence whilst remaining in cooperation with their 
corresponding level of government. 
 
A strong commitment to reducing corruption is required for improvements to eventuate. 
Both countries need action, not rhetoric, for the negative effects of corruption to be 
reduced (Economic Intelligence Unit 2017). If the Chinese government seriously intends 
to minimise corruption, it may need to reduce a portion of its control: radical changes such 
as media liberalisation and independence of the judiciary have provided drastic 
improvements in other countries. Similarly, if the Australian government wants to 
continue to improve its ability to effectively handle corruptive conduct, it may need to 
equip its agencies with further specialised powers that come at the expense of 
parliamentary privilege. For both Australia and China in the fight against corruption one 
thing is made clear, that there exists a priority to continue to make reforms and develop 
both effective and transparent systems that weed out corruption in the public service, 
strengthen anti-bribery initiatives, promote integrity in business operations, support 
citizens’ involvement and gain public trust (OECD & ADB 2007). 
 
The following two case studies provide insight into the internal mechanisms of anti-
corruption systems in Australia and China. More importantly, both cases illustrate 
involvement by the media and the general public and demonstrate how the government 
responds to high-press anti-corruption cases. Furthermore, these cases are presented 
because they are highly reputable for their relationship with newly found anti-corruption 
processes and have significantly contributed to the structural and legislative reforms of 
existing anti-corruption agencies.   

Australia’s Fitzgerald Inquiry 

Throughout the 1960s it was common knowledge in Queensland that high ranking 
members of the police were protecting various illegal enterprises such as prostitution, 
bookmaking, and illegal alcohol sales (Lewis, Ransley & Homel 2010, p. 3). In the 1970s 
and 1980s this culture of corruption had led to a situation where misconduct, bribe taking, 
and abuse of power had become the norm (Lewis, Ransley & Homel 2010, p. 3). Former 
officer Jack Herbert gave one example, admitting that police would as a matter of 
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standard practice ‘make up the story as you [they] went along‘, perjuring themselves in 
order to secure convictions (Lewis, Ransley & Homel 2010).  
 
This decay was only exacerbated by the creation of deliberately ineffective internal and 
external accountability bodies which failed to combat the corruption, and at times were 
even made up of corrupt officers (Whitton 1989). This atmosphere extended into the 
upper echelons of law enforcement, and the Bjelke-Petersen Government appeared to 
turn a blind eye to such activities (Condon 2013; James 1974). The situation came under 
increasing public scrutiny in the 1980s through a series of exposés by the Courier Mail 
highlighting the rampant corruption in the Queensland Police Force (Lewis, Ransley & 
Homel 2010, p. 2). The allegations came to a head with the Australian Broadcasting 
Commission’s national television programme The Moonlight State, which proved to be the 
catalyst for reform (Lewis, Ransley & Homel 2010).  
 
As a response to the program the deputy premier and police minister Bill Gunn announced 
that a commission of inquiry would be established, headed by retired judge Tony Fitzgerald 
(Lewis, Ransley & Homel 2010). This ‘Fitzgerald Inquiry’ was formed to look into the 
allegations of police misconduct in relation to prostitution and drug rings run by certain 
criminal figures, its terms of reference soon expanded in the face of mounting evidence 
to allow an investigation into political corruption more generally (Lewis, Ransley & Homel 
2010, p. 3). The comprehensive two-year investigation examined closely the systemic 
corruption that had been allowed to develop, and the need for accountability and integrity 
in the public service (Fitzgerald 1989). 
 
It found the internal police accountability body to be no more than a biased and inept 
‘artifice’ with no proactive capacity whatsoever (Fitzgerald 1989, p. 288). The external 
accountability body, the Police Complaints Tribunal, was also unmasked as a facade, a 
front for government power which deflected criticisms and shielded police from 
accountability (Fitzgerald 1989, p. 290).  Fitzgerald identified that a large part of the 
blame lay with the then premier Bjelke-Petersen’s politicisation of the QPF (Lewis, Ransley 
& Homel 2010, p. 9). A strong law and order policy was seen as a vote winner by the 
government, and in exchange for police compliance, protection and favours were 
provided for its officers. The premier even went as far in 1976 as to personally quash an 
inquiry into an act of police brutality against a demonstrator captured by a film crew and 
broadcast on the evening news (Lewis, Ransley & Homel 2010). 
 
This groundbreaking inquiry revealed the corruption of the QPF to be a symptom of 
systemic and multi-dimensional issues, such as maladministration, improper government 
and police relations, and ineffective accountability bodies (Lewis, Ransley & Homel 2010). 
This was a revelation that had effects on the policing and political spheres in both 
Queensland and across Australia (Lewis, Ransley & Homel 2010). 
Fitzgerald’s findings led to the imprisonment of a police commissioner, four state 
government ministers, and many further convictions of police (Briody 2015, p. 137). The 
former premier himself did not escape its reach, and only avoided conviction due to a 
hung jury which was later revealed to have been tampered with by the defence team 
(Briody 2015, p. 138). Out of its recommendations came the Crime and Misconduct 
Commission, which later developed into its successor, the modern Crime and Corruption 
Commission (CCC) which continues to fight corruption to this day (Briody 2015, p. 136).  
 

China’s Corrupt Officials 

 
Earlier this year, the Center of Film and TV of the Supreme People’s Procuratorate 
(CFTVSPP) produced a famous TV series called In the Name of the People. This popular 
Chinese show is renowned for its detailed analysis and representation of the anti-
corruption system in China and is said to be inspired by President Xi Jinping’s crackdown 
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on corruption. One of the most popular cases from the show brought to light the 
investigation process of an anti-corruption case involving senior level officials. 
 
Zhao Dehan, an officer of the country’s department who was responsible for the 
examination and approval of resource exploitation cases, was accused of corruption. A 
report sent to the Anti-Corruption Bureau (ACB) of the Supreme People’s Procuratorate 
claimed that Mr Zhao had been involved in a corruptive transaction with a Vice Major, 
receiving a substantial amount of money. Under the ACB’s instruction, a special 
investigative team was formed to gather evidence of his involvement in the suspected 
corrupt conduct. 
 
Following months of investigative work, the team had obtained evidence of the fact that 
Mr Zhao had illegal ownership of a villa in Beijing worth more than his reported financial 
means. As a result, Mr Zhao was formally accused of committing corruption through the 
advantage of his position. This prompted the team to formally organise their evidence and 
issue three search warrants on behalf of the Chief Procurator, for Mr Zhao’s apartment, 
office and villa. 
 
As Mr Zhao was a member of the Communist Party of China (CPC) the evidence and initial 
report of his conduct was also sent to the Central Discipline Inspection Commission 
(CDIC). Their investigative efforts revealed that Mr Zhao had illegally received more than 
200 million yuan (approximately AU$34 million) which he had hidden in cash in his 
personal villa. Mr Zhao, who later acknowledged his role, verified details of his transaction 
with the Vice Major in a statement report. With this information the ACB were obligated 
to contact the Provincial People’s Procuratorate (PPP), requesting their cooperation in the 
arrest of the Vice Major. 
 
Due to the high status of both members involved, an emergency meeting comprising 
notable party members was held including the Chief Procurator of the PPP, the Vice 
Secretary of the Provincial Party Committee and the Director of the ACB. From their 
discussions, they unanimously decided to also arrest the Vice Major. Controversially, upon 
his arrest, the Vice Major had received a notice of warning and made an attempt to flee 
the inspection commission. Despite a successful arrest by the police, the sensitive release 
of his impending arrest led many to question the effectiveness of the anti-corruption 
system.  
 
Later investigations into the case revealed a massive chain of corruption in the region and 
sparked a review of the cooperative efforts of each agency involved. More specifically, 
the case of Zhao Dehan and the Vice Major highlighted a complex system of shared 
responsibility between the role of the People’s Procuratorate, the Discipline Inspection 
Commission and local level police. Since then, the popular corruption-centred political 
television drama, which is financed by China’s Supreme People’s Procuratorate, has made 
it their political mission to continue to promote China’s anti-corruption campaign efforts, 
in line with China’s State Administration for Radio, Film and Television.  
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2. The Adoption of 
Cryptocurrencies in the East 
and West  

 
 

 
Daniel Murray, Caitlene Hillman and Yiqing Wang 
 
The age of cryptocurrencies is upon us, and one country in particular has been 
instrumental in this recent rise, China. Cryptocurrencies, such as bitcoin, are a new form 
of digital currency systems built on computer cryptology and decentralised (peer-to-
peer) network architecture (Li & Wang 2017). Globally, they have become increasingly 
popular and have far exceeded investors’ expectations since their inception a decade ago. 
For instance, in the past year, the value of a single bitcoin has increased more than ten-
fold, and at present, the current market capitalisation for all cryptocurrencies exceeds 
US$200 billion (Kelly 2017). The popularity of cryptocurrencies is reflected in the 
steadfast adoption by formal institutions, with speculation that Wall Street will expand to 
implement cryptocurrency systems by 2018 (Wong 2017). However, in recent years we 
have already witnessed the rise of said systems take motion in the East. As such, this 
paper examines the rise of cryptocurrencies in China relative to other developed nations 
such as Australia, seeking to understand the future of these financial technologies. 
 
Foremost, we find that the unprecedented popularity comes as a direct result of the 
Chinese State’s visible hand over economic activity and stringent control of the renminbi 
(RMB). As private wealth in China grows, affluent individuals have found cryptocurrencies 
an attractive new asset class. Further, we find that centralised cryptocurrency creation 
and popularity within the region comes as a result of competitive energy prices and the 
abundance of hardware used to facilitate crypto-mining — the process by which new 
blocks in the blockchain are created and verified. Finally, the success of cryptocurrencies 
is also derived from increasing institutional acceptance. For instance, China’s Royal Mint 
continues to invest resources into digitising the RMB and promoting blockchain 
technology.  
 

Cryptocurrencies — a Safe Haven or Speculative Asset? 

The unparalleled rise in cryptocurrency value can be attributed to the state’s role in the 
Chinese economy. The distinct state/society complex present in the economy makes 
cryptocurrencies a more accessible store of value and an attractive investment 
opportunity (Dierckx 2015). In fact, it was approximated by analysts at Goldman Sachs 
(2015) that 80 per cent of bitcoin volume was exchanged with the RMB in 2015.  
 
Cryptocurrency demand comes as a result of the continuation of stringent capital controls 
— a result of the hegemony of a historic bloc comprising foreign industrial capital, Chinese 
state-owned industrial and banking capital, and a fraction of the state class that wishes 
to maintain control over the economy (Dierckx 2015). All of these have been salient 
features of the recent China growth experience — an accumulation regime based on two 
growth poles: export and investment (Dierckx 2015). In order to sustain this type of 
economic growth, the Chinese government employs a variety of policy instruments to 
affect price and resource allocation. For instance, ‘capital controls allow China to maintain 
an undervalued currency and provide cheap capital to fuel its phenomenal economic 
growth’ (Cheung & Herrala 2014; Zhang, Chen & Zou 2015).  
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However, state intervention has also left asymmetric financial imperfections (Song, 
Storesletten & Zilibotti 2014); an implication of which has been the significant household 
demand for alternative investments. The imposition of capital controls implies households 
have few options but to deposit their savings at state-owned banks (Dierckx 2015). As 
a result, Chinese financial capital in the form of wealthy Chinese has long been searching 
for higher returns (Lardy & Douglass 2011). Estimates suggest that the top 1 per cent 
of households own between 30 to 50 per cent of bank deposits (Dierckx 2015). As Sing 
et al. note, ‘While China has been a very open economy to international trade and to 
inward foreign direct investments, cross-border portfolio flows have been subject to tight 
regulation’, preventing the large pool of Chinese household savings from seeking higher 
returns abroad (Song, Storesletten & Zilibotti 2014, p. 329; Dierckx 2015). Chinese 
private investors cannot trade in foreign assets, nor can foreign investors access Chinese 
financial markets (Song, Storesletten & Zilibotti 2014). The absence of deep and liquid 
stock and bond markets implies there are few alternatives to funnelling savings into 
deposits with banks (Dierckx 2015). A partial liberalisation has taken place post-GFC, for 
instance, there has been significant expansion in the investment quota of the Qualified 
Domestic Institutional Investor (QDII) program from US$4217 billion in 2007 to 
US$87.373 billion in 2014 (Dierckx 2015). However, the program still remains small 
compared to total Chinese household savings and ‘the rich Chinese are no longer content 
with low or negative returns on their capital’ (Dierckx 2015, p. 735). Moving capital 
abroad and into alternative investments seems to be one of their strategies for getting 
higher returns. 
 
Significant demand for cryptocurrencies in Australia, however, is not replicated. This runs 
corollary to Australia’s developmental trajectory over the last three decades, which can 
be described as neoliberalisation (Weller & O'Neill 2014). Following the demise of the 
Bretton Woods system in the early 1970s, exchange rate policy in Australia has moved 
through several regimes, and capital controls dismantled (Debelle & Plumb 2006). 
Contrary to economic thought in China, the driving force behind changes in exchange rate 
arrangements and the dismantling of capital controls comprised the increasing difficulty 
in controlling domestic monetary conditions in the face of large international capital flows 
(Debelle & Plumb 2006). The increasing integration of world markets which led to 
liberalisation in Australia compelled the opposite in the East — consolidating state 
intervention.  
 
On a micro level, cryptocurrencies are met with some degree of scepticism among the 
general public. In particular, Chow and Peck (2017) suggest that since the Australian 
economic system is relatively stable, consumers’ day-to-day relationship with money has 
remained constant. Households today are not concerned that their ATMs, online banking 
systems and other daily banking mechanisms will suddenly discontinue operations. 
Ultimately, there is limited demand for alternative currencies. Furthermore, Western 
society’s scepticism towards bitcoin has been likened to the product of binary opposition 
— typically a Western phenomenon. The common narrative subscribed to by numerous 
investors is that if bitcoin does not overturn the current financial system then it has failed 
(Chow & Peck 2017). Last, bitcoin’s early negative reputation has made investors 
reluctant about the new cryptocurrency. Most associate cryptocurrencies and bitcoin 
with illegal activities such as black market purchases, terrorist financing and money 
laundering. Needless to say, this translates to great implications for potential stakeholders. 
Presently, this has slowed private adoption in Western societies, and has set the bar 
unreasonably high for bitcoin companies to operate. For instance, most banks still refuse 
bitcoin companies simple operating accounts (Acheson 2017).  
We find the main driver of these concerns are rooted in emotion and fear, rather than 
facts or statistics. Despite this, we observe that in Western societies such as Australia, it 
will take a considerably longer period of time before cryptocurrencies are accepted, and 
the benefits realised.  
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Centralised Cryptocurrency Supply 

The aim of bitcoin — as envisaged by Satoshi Nakamoto — is to provide a way to 
exchange tokens of value online without reliance on centralised intermediaries, i.e. banks 
and regulatory bodies (The Economist 2015). Many have been critical of cryptocurrency 
functionality, concerns which have been exacerbated by recent price volatility. However, 
concerns of inflation and weakening value attributed to over-supply are not viable since 
the supply of bitcoin is guaranteed to be stable. In fact, numerous attempts since 2015 
by organisations to expand the capacity of bitcoin, such as ‘Segwit2X’, have without 
exception ended in failure. The upper limit on bitcoin production is 21,000,000, and as at 
September 2017, the total bitcoin volume mined recorded 16,600,000 (Blockchain 
2017). Although this cap appears arbitrary, the absolute limit encompasses a central 
tenet of the currency — i.e. Satoshi designed it to be a deflationary currency, as they 
posit inflation to be a form of insipid taxation and constituting an involuntary redistribution 
of wealth (Nakamoto 2009).  
 
Individuals and entities obtain bitcoin by mining or trading on online bitcoin exchanges. 
The former is a process fundamental to the workings of bitcoin. It is a mechanism used to 
ensure security and allow universal recognition and use. This has been achieved through 
the creation of a data structure called blockchain. The process establishes bitcoin as a 
peer-to-peer electronic payment system; accordingly, transactions can be validated 
without central authorisation or regulatory bodies (Nakamoto 2009). Blockchain is the 
longest series of connected and verified blocks and establishes definitive consensus on 
the public history of transactions (Marchesi & Cocco 2016). It can be thought of as a 
ledger maintained by a community of participants (Bonneau, Narayanan, Miller & Clark 
2014). Around the world, hundreds of thousands of specialised computers have been 
built to create (or ‘mine’) bitcoins and, in the process, validate transactions and protect 
the system (The Economist 2015).  
 
Satoshi’s original intention was for everyone to complete this process with spare 
computing power on personal computers (Babaoglu & Marzolla 2014). However, bitcoin 
price appreciation has morphed mining into a high-powered affair, requiring specialised 
chips and extensive electricity use (Hunt 2017). The rapid price rise has generated 
comparable exponential growth in mining revenue, attracting large investment (Woo, 
Gordon & Iaralov 2013). In practice, it appears the logistical costs of operating the bitcoin 
network rise linearly with the total value (Swanson 2014). However, efficient mining gear 
does not warrant reduced energy; in fact, increased mining and bitcoin network usage 
only raises the level difficulty of the puzzles — a direct reflection of the amount of 
computing power in the network (Swanson 2014). Consequently, access to cheap, 
specialist mining hardware and cheaper energy are key determinants of mining 
profitability — leading to an arms race to find cheaper electricity sources (Peck 2017).  
 
As Hileman and Rauchs note, ‘The cryptocurrency industry is both globalised and localised, 
with borderless exchange operations, as well as geographically clustered mining activities’ 
(Hileman & Rauchs 2017). The mining map (Figure 1) shows that publicly known mining 
facilities are geographically dispersed; however, a significant concentration can be 
observed in certain Chinese provinces (Hileman & Rauchs 2017). In fact, according to 
eToro, the top six mining farms are located in China (Tencent 2017).  
 
Consequently, mining has become increasingly centralised and carried out by large 
organised mining groups comprising companies and multiple users pooling their resources 
(Hileman & Rauchs 2017). There has been an emergence of mining pools, as a result of 
increased difficulty and reduced probability of successful mining. This structure combines 
resources and increases the odds of finding bitcoin (Xiao 2017). Upon success, the 
proceedings are apportioned across a pool of participants based on the share of 
computing power contributed to the pool by each miner (Xiao 2017). Three-quarters of 
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mining pools are based in two countries: China, 58 per cent and US, 16 per cent (Hileman 
& Rauchs 2017). 
 
Figure 1: Crypto-Mining Map 
 

 
Source: Hileman & Rauchs (2017). 
 
Nakamoto (2009) originally imagined bitcoin as a truly decentralised currency, ‘a store of 
value owned equally by each of its users, without any single point of failure and 
uncontrollable by regulating bodies’. However, over the last decade the stratospheric rise 
of China has rendered it the largest bitcoin market, exerting extensive influence on price, 
volatility and bitcoin perception. Since electricity costs are the primary driver influencing 
mining profitability (comprising between 90–95 per cent of total ongoing mining costs), 
extensive energy costs and increased competition have prompted miners to set up 
operations and build data centres — known as mining farms — in locations with cheap 
energy (Kelly-Detwiler 2016; Lawn 2017). In 2015, computers on the bitcoin network 
ran 342,934,450 watts, which equates to around 343 megawatts (Bradbury 2017). 
Comparably, EIA data reveal an average US household consumes about 1.2 kilowatts of 
power, meaning 343 megawatts is enough to power 285,833 houses (Bradbury 2017; 
EIA 2017). 
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Figure 2: Electricity Consumption versus Global Bitcoin Mining Electricity 
Consumption 
 

Source: Power Compare (2017). 
 
Due to the energy-intensive nature of bitcoin mining, we have seen mining companies 
emerge in China, Northern Europe and Canada — regions with relatively cheaper 
electricity and an environment conducive for acting as a natural heat reservoir (Swanson 
2014). In comparison, high electricity prices in Australia have deterred interest in bitcoin 
mining. In the specific case of China, mining has been incentivised as a result of subsidised 
coal power plants and opportunities to capitalise on surplus electricity. For instance, 
frequent over-capacity from hydropower stations in 2016 amounted to 45.6 terawatt 
hours (Xiao 2017). As a result of favourable conditions, China yields a strong comparative 
advantage in bitcoin mining and economies of scale — in fact, compared to mining in the 
United States, China bears approximately a fifth of the costs (Murray 2016). 
Conclusively, approximately 20 bitcoin corporations of notable size are located in China, 
and 70 per cent of total global bitcoin trading volume originates here (Hajdarbegovic 
2014; Li 2015).  
 

Institutional Acceptance 

The institutional acceptance of cryptocurrencies has also led to its increasing prevalence. 
In recent years, media sources have suggested the approval of cryptocurrency and its 
related technologies by the Chinese government. A focus on blockchain technology has 
been established through the National Informatization Program as part of the ‘13th five-
year plan of China’, aiming to establish the ‘Data China’ by the end of 2020. The adoption 
of blockchain technology — the basis of cryptocurrencies — has been a strategic decision 
made on a national level to catch up with other countries in regards to informatisation. In 
addition to the Chinese government, the People’s Bank of China (PBOC) has also made 
strategic moves to research and develop the application of blockchain technology since 
2014 (Prisco 2016).  
 
According to the president of the PBOC, future official digital currency has been envisaged 
as a means only issued and controlled by the Central Bank (Yanfei 2017). Although the 
blueprint of a digital currency presents a positive sign to investors, it should be noted that 
it differs greatly from current cryptocurrencies due to its centralised nature. A recent 
meeting by the PBOC regarding digital currencies revealed the PBOC will strive to issue 
digital currencies as soon as possible. The PBOC sees historic meaning in exploring digital 
currency, as it provides convenience, transparency in transactions, lowers circulation and 
production costs associated with paper money, and finally, aids the prevention of criminal 
acts such as money laundering. However, not all the influences are positive. There are also 
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several factors which impede further development of cryptocurrency trading in China. 
Foremost, the publication of ‘Notice on the Prevention of the Risk of Bitcoin’ by the Central 
Bank has excluded bitcoin as a kind of legal currency, defining it as ‘a special kind of virtual 
good’, and eliminating the right of any financial institution to purchase or even provide any 
service related to bitcoin (Ponsford 2015). This restrains the trade of bitcoin to only 
individual investors, who are permitted to participate in the cryptocurrency market at 
their own risk. In addition, all bitcoin trading platforms are directed by regulatory bodies 
to identify registered customers so potentially illegal transactions are avoided. 
Nevertheless, this notice by the Central Bank has not repressed the huge enthusiasm for 
bitcoin by Chinese investors in the long run.  
 
Additionally, ICOs, short for Initial Coin Offerings, have boosted investors’ zest for bitcoin 
over the last few months. This initiative exemplifies how closely tied the cryptocurrency 
market is to regulatory policies. ICOs bring a decentralised form of crowdfunding to the 
blockchain which is not managed by a third party (Bacina & Sina 2017). They offer coins 
to investors as a reward for investment, therefore when the company issues their coins, 
investors can realise large capital gains. Thus, it is natural for risk-taking and speculative 
investors to be in pursuit of ICOs. According to Autonomous NEXT (2017), in the first half 
of 2017 investments in ICOs amounted to US$2.61 billion, with over 2,000,000 
investors participating in all kinds of ICO programs. This has led to the attention of the 
government, and policies have already been enacted. Recently, ICOs have been defined 
as ‘illegal fund raising’ by the Chinese government, and the bitcoin market has plunged 
with the sudden arrival of the associated regulations. Currently, Chinese investors utilise 
over-the-counter trading platforms as an alternative, and, since November 2017, there 
have been approximately 21 platforms which support bitcoin-CNY trade. Additionally, 
Australian regulatory bodies also mire similar contentions, with the Australian Securities 
and Investment Commission warning investors of the high risks linked to ICOs (Reuters 
2017). 
 
Overall, blockchain technologies and the concept of digital currencies have been 
embraced by the Chinese government. However, the fate of bitcoin trade in China is still 
unknown due to the sequence of incidents which suggest the changing attitudes of the 
government towards the decentralised virtual currency. After all, the cryptocurrency 
market is largely dependent on the regulatory stance of the Chinese government. In 
contrast, the Australian government has not provided a friendly environment for bitcoin 
trading in the past few years. The government has viewed cryptocurrencies as a 
contribution to organised crime, including human trafficking and money laundering. The 
attitude of Australia towards cryptocurrency trade is ambiguous as it finally decided to 
end the double taxation of digital currencies in May 2017, following a long political debate 
(Treasurer of the Commonwealth of Australia, 2017). Following this amendment, 
cryptocurrencies will be exempt from the GST (goods and services tax), which 
significantly hampered digital currency usage in Australia. This has been regarded as a 
strategic move to catch up with Japan and South Korea in the dynamic cryptocurrency 
market.  
 

Conclusion 

As Hileman & Rauchs state, ‘The world of money and finance is transforming before our 
eyes. Digitised assets and innovative financial channels, instruments and systems are 
creating new paradigms for financial transaction and forging alternative conduits of 
capital’ (Hileman & Rauchs 2017). The use of cryptocurrencies and bitcoin in particular is 
growing. As the economy and commerce become more globalised, currencies that are not 
tied to a sovereign are increasingly appealing, and the quick uptake of cryptocurrencies 
on a global scale indicates that these currencies are here to stay. Widespread 
developments in this infant industry have left large gaps in comparative research; 
accordingly, this essay analyses the popularity of cryptocurrencies in China versus 
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economies in the West such as Australia. We find that the rise in the value of digital 
currencies in China can be attributed to its accessibility and stability, relative to the 
Chinese domestic currency, as well as institutional acceptance. The other side of the 
equation, i.e. the supply of cryptocurrencies, also largely originates in China. This comes 
as a result of increased investment in blockchain technologies which has morphed mining 
into a high-powered affair, requiring specialised chips and extensive electricity use (Hunt 
2017).  
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3. Comparative Analysis of Gender 
Roles and Female 
Empowerment in China and 
Australia  

 
 

 
 Grace Nguyen, Jissa Martin, Zac Look, Yi Qian Chen and Rouxi Hou 
 
These days, gender inequality is a common social issue around the world, including in 
Australia and China. As Australia is a young country which has one of the most multicultural 
societies in the world, there are many barriers to the improvement of gender equality. In 
fact, women are still assumed to be homemakers in the family — the building block of our 
society. However, the Australian government has made constant efforts to constructively 
engage women in social development, and there are a number of strategies in place to 
promote equal benefits between two genders. In China, the story is slightly different. 
Chinese culture has been greatly influenced by Confucian patriarchy that supports male 
dominance. This creates many challenges to addressing issues related to gender equality 
and women’s empowerment. However, the situation has changed in the last few decades. 
This change is apparently reflected in the increasing representation of female leaders in 
Chinese society. Furthermore, the active promotion of the Chinese government on women’s 
empowerment at multilateral platforms, such as the G20 and Asia-Pacific Economic 
Cooperation, is also a prominent milestone for the improvement of female engagement in 
China’s development. Aiming to take a closer look at the topic, a comprehensive comparative 
analysis was carried out with a holistic approach, including the specific social responsibilities 
of both genders, the reflection of power distribution via media, as well as employment and 
education opportunities. 

Masculinity vs Femininity 

Notions of masculinity run deep through the cultures and identities of both Chinese and 
Australian men. Indeed, the social construct of ‘maleness’ tinges all aspects of society in 
both countries. Despite similarities in behavioural expectations across both populations, 
there are key differences. Varying narratives of masculinity are evident in both China and 
Australia as portrayed across the media and in daily life which dictate societal norms over 
time. The adoption of these individualities varies across specific social groups, for example 
rural migrants in China tend to adopt a more traditional Chinese masculinity whilst urban 
white-collar Chinese workers may adopt a metrosexual identity (Lin 2012).  
 
A parallel can be drawn with Australia as country residents tend to conform to a more 
‘traditional’ masculine identity and inhabitants of urban areas behave within the broader 
bounds of metrosexuality (Saunders & Peerson 2009). China has a more diverse range of 
masculine identities whereas Australian culture is subject to a hegemonic masculine 
identity. This refers to the so-called average working-class male characterised by stoicism 
and a lack of self-entitlement (Whitman 2013; Saunders & Peerson 2009). In fact, this 
concept pervades the broader Australian identity, often homogenising society as 
individuals attempt to reconcile their lifestyles with Australian cultural norms (Whitman 
2013). This hegemonic masculinity is strongly perpetuated by the media and institutions 
such as business and sport (Tyler & Fairbrother 2013). China, by comparison, tends to 
have two dominant discourses of masculinity involving tradition and the increasing 
consumerism of the post-socialist state (Waling 2014). There has been an undeniable 
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shift in favour of the latter. The traditional concept of qi has also come to reflect this with 
its association tending towards the ability to make money, demonstrating a clear shift in 
attitudes towards masculine expression (Chen 2001). The Communist Party aspired to 
remove sex discrimination by creating more hospitable work environments for women — 
yet this idea was soon rejected by most Chinese in the 1980s who preferred to emphasise 
the inherent differences between men and women (Jankowiak 2001). Traditional ideas 
of masculinity have undeniably been reinterpreted for modern Chinese society, 
demonstrated by the decline of ‘patriarchal familial culture’ caused by the high volume of 
rural men relocating to the cities (Lin 2012; Jankowiak 2001). These men have actively 
adapted to this situation, accentuating filial piety to reinterpret their traditional masculine 
identities in a modern context (Lin 2012). A similar situation has not occurred in Australia 
largely because Australian society does not have deeply entrenched notions of family. 
Another contrasting scenario playing across both countries is the appetite for strong 
masculinity. There have been many calls for greater virility in China, particularly within 
educational institutions (Hernandez 2016). Comparatively, in Australia there are calls for 
a toning down of the hegemonic masculinity discourse to allow for freer gender 
expression, however China is becoming more tolerant of divergent masculinities (Song & 
Hird 2014; Waling 2014). 
 
The phenomenon of homo-socialisation, close and exclusively male social contact, is 
evident across both Chinese and Australian cultures. It is often characterised by strong 
homophobia and chauvinism to distance any possible interpretations of homoeroticism 
(Evers 2009; Jankowiak 2001). Australia and China offer a broad spectrum of 
masculinities which are constantly reinterpreted and perpetuated. There are undeniable 
similarities such as the rural-urban divide, homo-socialisation and dominant discourses 
favouring ‘traditional’ notions of manhood yet similarly strong contrasts, namely the 
continuation and reinterpretation of traditional masculinity in China and the hegemonic 
nature of the Australian masculine identity. 
 
From the agrarian to the industrial society, men are dominant in their physical strength, 
while women are in a subordinate position. Women tend to play the role of ‘housewife’. 
Physiological factors provide a possible explanation — menstruation, pregnancy, and 
menopause reduce the longevity of physical labour of women. With the development of 
the knowledge economy, women’s productivity in society has been affirmed. However, 
both in China and in Australia, even working women are expected to undertake household 
chores alone. In Chinese and Australian societies, the definition and expectation of 
femininity are similar, but there are slight differences between the two countries. In 
general, the social expectation for women is defined by feminine looks (dress, long hair, 
etc.) and gentle characters. Furthermore, through family education and socialization, 
gender role stereotypes have led to expectancy effects (Eccles, Jacobs and Harold 1990), 
which in turn have underpinned the historical lack of women’s right to speak in society. In 

China, the pattern of traditional family roles is ‘男主外，女主内’ — men are responsible 
for the work outside and women take charge of the housework. However, as spouses of 
modern intellectual women usually possess an even higher education level than women, 
they expect the family to do more than just meet basic survival needs, so they pay more 
attention to providing the family with emotional support, and look forward to a warm and 
harmonious family atmosphere. This instigates higher requirements for female 
intellectuals to balance family and work. The situation seems to be similar when it comes 
to Australia. However, there has been a shift of attitudes in that women have now more 
power to speak, and have been placing pressure on men to be more oriented towards 
interpersonal relations and more expressive of human (feminine in the stereotype) 
feelings (McKee & Sherriffs 1959).  

Gender Pay Gap 

In the field of work, with the widespread development of the knowledge economy, the 
traditional division of labour between men and women has been stamped out. However, 
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in China, gender stereotypes still exist: when it comes to kindergarten teachers and 
nurses, there are few male workers. In Australia, the situation has been very well 
mitigated. In addition, the ‘glass ceiling’ for women has been an unavoidable topic. For a 
long time, women’s income has been far below men’s, and the possibility of promotion is 
far lower than that of men, too. On the other side of the coin, women who have achieved 
high positions in the workforce are more likely to be described as ‘masculine’. According 
to a survey in China (Hui 2009), career women’s achievement motivation decreases with 
the increase in interest for the family role, which may imply a conflict between work and 
family. 
 
Certainly, with the efforts of changing mindsets and pro-feminist policies, a significant 
improvement has been observed in the workplaces of both China and Australia, when it 
comes to treating both male and female employees with equal respect. However, equal 
opportunities and anti-discrimination policies cannot address indirect discrimination. 
Women in China and Australia still have to face various forms of indirect discrimination 
and concerns, especially towards their responsibility for care and housework, as well as 
the widening gender pay gap that continues to hinder women’s economic progress. 
 
The gender pay gap (GPG) is the difference between the average male full-time earnings 
and average female full-time earnings expressed as a percentage of males’ earnings. In 
both countries, the persistent and pervasive GPG is both worrying and discriminatory. 
Within Australia, women’s base salary is reported to be 17.7 per cent less than that of 
men’s, and women in China earn on average 35 per cent less than men for doing similar 
work (WGEA 2017, p. 10). It also does not help women’s economic status that in both 
countries male-dominated occupations pay more than female-dominated occupations, 
even when they require similar skill levels (Hegewisch & Hartmann 2014). 
 
However, some studies have suggested that the reasons for the perpetual pay gap might 
not be a gender discrimination issue but an ‘offspring problem’. A report from OCED 
(Australia) points out that the employment rate for women with dependent children is 
lower than that of the average woman, conjecturing that the presence of children 
decreases the likelihood of a woman being found in employment (OECD 2017a). In China 
it is also fairly common for a woman to be denied employment due to her pregnancy 
(UNHRC 2014), or to be unfairly dismissed during maternity leave (Yang 2012). 
Waldforgel has found that the income gap between men and women has been shrinking 
in the United States, but the income gap between women with children and women 
without is chronically widening (Waldforgel 1998). In addition to that, several studies 
looking into how transition into parenthood affects the sharing of childcare and 
housework reveal that children are one of the biggest contributing factor to parents 
slipping into the traditional male breadwinner model household (OECD 2017b, p. 180). 
 
For women working full-time there is always an unavoidable conflict between their dual 
roles as income earners and caregivers. As mentioned earlier, the gender norm has dictated 
how society views whether a job is a woman’s or a man’s. For example, in China, through 
the continuous emphasis on self-sacrifice for the family and how household duties is a 
woman’s vocation, Chinese women are brainwashed into retiring from the workforce 
entirely and be a stay-at-home mom, or at the very least, reduce paid work upon 
parenthood, while shouldering most of the housework and the caring of the children. And 
with China’s economic reforms leading to a reduction of government, public, and employer 
childcare options (Cook & Xia-yuan 2011), Chinese women who choose to continue 
working full-time find it arduous to take full responsibility for family work and paid work. 
This situation is also mirrored by their counterparts in Australia. 
 
Since the economic recession in the 1990s, Australia had shifted its priorities from 
normative to economic considerations. The increasing unemployment rate and shifting 
social realities have forced the government to close an eye to corporations’ unfair 
workplace dismissals and welfare-to-work discriminations against single parents, and 
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many of those victims are women. Furthermore, the Australian Chamber of Commerce 
and Industry seems to have taken a step back in addressing similar workplace gender 
discrimination, stating that the ‘ACCI can see nothing in Section 23 of the Act, or in any 
other provisions which specifically directs the A.F.P.C to have regard to this [pay equity] 
issue’ (ACCI 2006), even though the law specifies that when setting wages, the Fair Pay 
Commission should take into account the principle that men and women should receive 
equal remuneration for work of equal value. With the shift in priorities, even though more 
Australian women have received tertiary education and participate in the workforce, 
Australia is mainly a ‘modified male breadwinner household’ (Hill 2007) country, whereby 
women are positioned to be the second or marginal income earners, primarily family-care 
figures.  
 
For women, there is always an unavoidable conflict between their dual roles as income 
earners and caregivers. Society had long dictated what is expected of women and men 
regardless of their abilities, and the effects of this are also clearly seen in the portrayal of 
men and women in media. 
 
The media reflects the values, attitudes and beliefs of a society, hence the 
characterisation of both men and women in mass media such as television shows and films 
has evolved over time in accordance with these changes. The shift from traditional 
patriarchy to the acceptance of diversity within the traditional masculine and feminine 
gender roles is evident in both Chinese and Australian media. In Australia, the transition 
from traditional masculinity to a more flexible form of masculinity is apparent in shows 
such as Leave it to Beaver and the film, Australia. Meanwhile, the portrayal of patriarchal 
figures in Chinese media have evolved to be accepting of metrosexual masculinity as 
evident through Landmine Warfare (地雷战) and Love O2O (微微-笑很倾城). The 
paternalistic father in Leave it to Beaver and the patriotic warrior in Landmine Warfare 
represent the post-WWII era, when media were heavily used for governmental 
propaganda. In the same shows, the characterisations of women as family-oriented good 
wives, mothers and revolutionary heroines respectively, reaffirm the patriarchal values 
propagated during that time (Bohong, Ling & Chunyu 2017). Although there seems to be 
a move away from conventional gender roles, the supposed equality is meretricious. The 
portrayal of women as working professionals in contemporary Australian and Chinese 
shows such as Offspring and Boss and Me (杉杉来了), bestows them with power in the 
society. However, the pressure of balancing household chores, raising children and 
keeping up with societal expectations of feminine beauty, in addition to their careers, 
makes it a challenging task. The presence of underlying hegemonic masculinity values in 
both cultures further limits equality. Eternal Love (三生三世十里桃花) and Mr Pride vs Ms 

Prejudice (傲娇与偏见) both feature strong female protagonists, but their achievements 
need validation from the male lead, whose heroics keeps them from danger.  
 
The perpetuation of traditional masculinity inhibits the achievement of gender equality, as 
does the opposite. The ‘dumbing down’ of men in response to the increased power 
attributed to females, as seen through Modern Family and Mr Pride vs Miss Prejudice, 
reveals the misconstrued attempts of media to achieve gender parity (Kabeer 2016). The 
automatic decline of men’s power in response to the power ascribed to women can be 
explained by the power equilibrium model of gender where the power attributed to one 
is dependent on the other. It is, however, based on the notion that showing men in a 
negative light would automatically improve how women are portrayed. For true gender 
equality to be achieved, there is a need for gender equity as the equilibrium model does 
not result in equal outcomes for men and women. Since women were always on an 
unequal footing with men, empowerment through strong female representation in films 
and television shows would aid in addressing the issue. The rise of female-centric film 
characters in recent times such as Wonder Woman and I am not Madame Bovary reveals 
that changes are taking place. Acknowledging the needs and addressing them through 
female empowerment is thus essential to achieving gender equality. 
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Female Empowerment  

Female empowerment refers to increasing and improving the social, economic, political 
and legal strength of women to allow them to be autonomous and have equal rights and 
opportunities as men. This not only includes directly improving the lives of women through 
policies but also depends on empowering men. If a woman is continually positioned to be 
the second or marginal income earner, primarily only a family-care figure, it would mean 
lower economic security and freedom. This would also place a higher burden on 
government and society as women rely more on welfare instead of earning their own 
salaries, which in turn means loss of opportunity and potential for both women and the 
rest of the country. 
 
On the other hand, assisting and encouraging women to step out of the household and work 
full-time will not only promote gender equality in the workplace, but society will also get to 
enjoy a wider pool of human resources, creativity, diversity and productivity. There is also 
the obvious fact that women will become better empowered financially, increasing their 
opportunities and freedom. The general wellbeing of women will improve as there is derived 
enjoyment from being an active part of the workforce. So instead of a male breadwinner 
and female caregiver household, a ‘universal breadwinner model’ and a ‘universal caregiver 
model’, whereby both men and women share household chores, caregiving duties and 
providing for the family, is a much healthier relationship. And how could this be achieved? 
 
Number one, reserve part of the parental leave exclusively for the father. Parental leave 
is generally well used by mothers, however, in both China and Australia the use of 
statutory paid parental leave by fathers is generally much lower. In Australia, since paid 
parental leave is fully shareable, less than 1 in 275 men choose to use part of the paid 
parental leave, and even then, it is usually limited to a few days (Remeikis 2017). In China, 
depending on the province, most men could either take a few days of nursing leave or 
none at all. The only exception is Beijing, where the father is allowed to share part of the 
30 days parental leave with his wife, although if they choose not to take it, the couple will 
receive a sum of money equivalent to their wife’s monthly basic salary (Shira et al. 2017), 
hence, most men choose to forgo their parental leave. This reveals that if parental leave 
is left to the discretion of the couples, most families tend to slip back to traditional gender 
roles of ‘nursing mother’ and ‘breadwinner father’, affecting equal partnership and the 
status of the mothers. Therefore, reserving part of the parental leave exclusively for the 
father is especially crucial, as this encourages couples to share parenting duties thus 
promoting equality between husband and wives in the long run. Furthermore, the greater 
involvement of the father not only supports the mother in her return to the workforce, 
but also helps to encourage a better father-child relationship. 
 
A lack of suitable childcare services is also a common reason why women choose to 
reduce their paid work, as finding an alternative to home care is a major challenge in many 
countries. As such, many mothers in Australia and China prefer to stay at home to take 
care of their children. Therefore, in order to ease the burden of child-raising on mothers, 
more public support for working parents would help with their concerns. For example, the 
government could increase funding on affordable quality childcare or encourage 
corporations to set up day-care centres near their workplaces through monetary means. 
These kinds of support systems are important to working families as they provide the 
right assistance to the mothers who are on equal grounds with the fathers in paid work. 
 
The accumulative loss of earnings women experience usually becomes irreversible, 
regardless of subsequent paid employment, therefore, it is more important to keep a 
woman at a full-time job rather than merely offer cash transfers (WGEA 2017). We 
should also recognise that women, in fact, both men and women alike, should be 
respected as individuals in both their aspirations and relationships. Moreover, the caring 
of the family should be a shared responsibility between husband and wife. 
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The longstanding issues of gender inequality are multifactorial, as strongly reflected in 
various aspects such as media, employment opportunity and social stereotypes. In fact, 
these issues can hardly be solved by individual effort. Though female empowerment of 
both China and Australia is growing, there are still more and more challenges women 
continue to confront in both countries. However, no problems exist eternally in a globally 
connected world, and positive changes in recognising female contribution have expressed 
a faith that things would improve with time. In the modern era of continual innovation, 
the most conservative stereotypes will be bended to align with social development. 
Through a multidimensional insight, it is obvious that both Australia and China have been 
making a strong commitment to the empowerment of women. With constant effort and 
strong mutual support, a promising future for gender equality in both countries is 
foreseeable. 
 
 

References 

ACCI (Australian Chamber of Commerce and Industry), 2006, Submission to the 
Australian Fair Pay Commission, July. 

Bohong, L, Ling, L and Chunyu, Y, 2017, ‘Gender (in)equality and China’s economic 
transition’, In Q Wang, M Dongchao and B Ærenlund Sørensen (eds), Revisiting 
Gender Inequality: Perspectives from the People’s Republic of China, Palgrave 
Macmillan, Basingstoke, pp. 21–57. 

Chen, N, 2001, ‘Embodying qi and masculinities in post-Mao China’, In S Bromnell, J 
Wasserstrom and T Laqueur (eds), Chinese Femininities/Chinese Masculinities: A 
Reader, University of California Press, Berkeley, pp. 315–30. 

Cook, S and Xia-yuan, D, 2011, ‘Harsh choices: Chinese women’s paid work and unpaid 
care responsibilities under economic reform. Development and Change, vol. 42, 
no. 4, pp. 947–65. 

DFAT (Department of Foreign Affairs and Trade), 2017, Gender Equality and Empowering 
Women and Girls, Retrieved on 3 September 2017 at:   
http://dfat.gov.au/AID/TOPICS/INVESTMENT-PRIORITIES/GENDER-EQUALITY-
EMPOWERING-WOMEN-GIRLS/Pages/gender-equality-empowering-women-
girls.aspx  

Eccles, JS, Jacobs, JE and Harold, RD, 1990, ‘Gender Role Stereotypes, Expectancy Effects, 
and Parents’ Socialization of Gender Differences’, Journal of Social Issues, vol. 46, no. 
2, pp. 183–201. 

Evers, C, 2009, ‘The Point: Surfing, geography and a sensual life of men and masculinity 
on the Gold Coast’, Australia. Social and Cultural Geography, vol. 10, no. 8, pp. 
893–908. 

Fenton, A, 2017, Females in Leading Film Roles Are Dominating the Box Office, 
News.com.au. July 17. Retrieved 8 August 2017 at: 
http://www.news.com.au/entertainment/movies/box-office/female-in-leading-
film-role-are-dominating-the-box-office/news-
story/c9381e11f6da0ef993c08694e9a34820  

Hegewisch, A and Hartmann, H, 2014, ‘Occupational segregation and the gender wage 
gap: A job half done’, Report, Pay Equity and Discrimination, Institute for Women’s 
Policy Research, 23 January. Retrieved at:   
https://iwpr.org/publications/occupational-segregation-and-the-gender-wage-
gap-a-job-half-done/  

Hernandez, J, 2016, ‘China seeks greater virility; Educators work to enforce strong male 
gender roles. National Post, 8 February. 

Hill, E, 2007, ‘Budgeting for work-life balance: The ideology and politics of work and family 
policy in Australia. Australian Bulletin of Labour, vol. 33, no. 2, pp. 226–45.  

http://dfat.gov.au/AID/TOPICS/INVESTMENT-PRIORITIES/GENDER-EQUALITY-EMPOWERING-WOMEN-GIRLS/Pages/gender-equality-empowering-women-girls.aspx
http://dfat.gov.au/AID/TOPICS/INVESTMENT-PRIORITIES/GENDER-EQUALITY-EMPOWERING-WOMEN-GIRLS/Pages/gender-equality-empowering-women-girls.aspx
http://dfat.gov.au/AID/TOPICS/INVESTMENT-PRIORITIES/GENDER-EQUALITY-EMPOWERING-WOMEN-GIRLS/Pages/gender-equality-empowering-women-girls.aspx
http://www.news.com.au/entertainment/movies/box-office/female-in-leading-film-role-are-dominating-the-box-office/news-story/c9381e11f6da0ef993c08694e9a34820
http://www.news.com.au/entertainment/movies/box-office/female-in-leading-film-role-are-dominating-the-box-office/news-story/c9381e11f6da0ef993c08694e9a34820
http://www.news.com.au/entertainment/movies/box-office/female-in-leading-film-role-are-dominating-the-box-office/news-story/c9381e11f6da0ef993c08694e9a34820
https://iwpr.org/publications/occupational-segregation-and-the-gender-wage-gap-a-job-half-done/
https://iwpr.org/publications/occupational-segregation-and-the-gender-wage-gap-a-job-half-done/


Contemporary Research Challenges in South East Asia 
 

Asia Future Fellows program for undergraduates – Essays  27 

Hui, L, 2009, ‘职业女性性别角色认定态度与成就动机研究 (Research on Professional 
Women’s Gender Role Determination and Achievement Motivation)’, Economic Forum 
vol. 22, pp. 28–32. 

Jacka, T and Sargeson, S, (eds), 2011, Women, Gender and Rural Development in China. 
Cheltenham: Edward Elgar. Retrieved 3 September 2017 at: https://www.e-
elgar.com/shop/women-gender-and-rural-development-in-
china?___website=uk_warehouse   

Jankowiak, W, 2001, ‘Proper men and proper women: Parental affection in the Chinese 
family’, In S Bromnell, J Wasserstrom and T Laqueur (eds), Chinese 
Femininities/Chinese Masculinities: A Reader (: University of California Press, 
Berkeley, pp. 361–80. 

Kabeer, N, 2016, ‘Gender equality, economic growth, and women’s agency: The ‘endless 
variety’ and ‘monotonous similarity’ of patriarchal constraints’, Feminist Economics, 
vol. 22, no. 1, pp. 295–321. 

Kashyap, G, 2014, ‘Role of alternative media in empowerment of women, Journal of Mass 
Communication and Journalism, vol. 4, no. 8. 

Lin, X, 2012, ‘”Filial son”, the family and identity formation among male migrant workers 
in urban China’, Gender, Place and Culture vol. 21, no. 6, pp. 717–32. 

McKee, JP and Sherriffs, AC, 1959, ‘Men’s and women’s beliefs, ideals, and self-concepts’, 
American Journal of Sociology, vol. 64, no. 4, pp. 356–63. 

OECD (Organisation for Economic Co-operation and Development), 2017a, OECD Family 
Database. OECD.org. Retrieved at: http://www.oecd.org/els/family/database.htm  

OECD (Organisation for Economic Co-operation and Development), 2017b, Dare to 
Share: Germany’s Experience Promoting Equal Partnership in Families, February 20. 
Retrieved at:   http://www.oecd.org/publications/dare-to-share-
germany-s-experience-promoting-equal-partnership-in-families-
9789264259157-en.htm  

Pocock, B, 2006, The Labour Market Ate my Babies: Work, Children and a Sustainable 
Future, Federation Press, Sydney. 

Remeikis, A, 2017, Fathers of new-borns failing to take up paid leave scheme. The Sydney 
Morning Herald, 28 April. Retrieved at: 
https://www.smh.com.au/politics/federal/fathers-of-newborns-failing-to-
take-up-paid-leave-scheme-20170427-gvu451.html  

Rimmer, H and Sawer, M, 2017, ‘Neoliberalism and gender equality policy in Australia’, 
Australian Journal of Political Science, vol. 51, no. 4, pp. 742–58. 

Saunders, M and Peerson, A, 2009, ‘Australia’s National Men’s Health Policy: Masculinity 
matters’, Health Promotion Journal of Australia, vol. 20, no. 2, pp. 92–7. 

Shira, D et al, 2017, Paternity leave in China: Regional policies and differences’, China 
Briefing News, 27 October. Retrieved at: http://www.china-
briefing.com/news/2015/10/27/paternity-leave-in-china-regional-policies-
and-differences.html  

Shu, X, 2017, ‘Education and gender egalitarianism: The case of China’, Sociology of 
Education, vol. 77, no. 4, pp. 211–336. Retrieved 3 September 2017 at:   
http://journals.sagepub.com/doi/abs/10.1177/003804070407700403  

Song, G and Hird, D, 2014, Men and Masculinities in Contemporary China, Brill, Leiden. 
Tyler, M and Fairbrother, P, 2013, ‘Gender, masculinity and bushfire: Australia in an 

international context. Australian Journal of Emergency Management, vol. 28, no. 
2, pp. 20–5. 

UNHRC (United Nations Human Rights Council), 2014, Report of the Working Group on 
the Issue of Discrimination Against Women in Law and Practice — Mission to 
China. June 12. 

UQ News, 1997, Australians Show Generational Shift Towards American Culture. 
November 10. Retrieved 14 July 2017 at: 
https://www.uq.edu.au/news/article/1997/11/australians-show-generational-
shift-towards-american-culture  

Waldforgel, J, 1998, ‘Understanding the “family gap” in pay for women with children’, 
Journal of Economic Perspectives, vol. 12, no. 1, pp. 137-56. 

https://www.e-elgar.com/shop/women-gender-and-rural-development-in-china?___website=uk_warehouse
https://www.e-elgar.com/shop/women-gender-and-rural-development-in-china?___website=uk_warehouse
https://www.e-elgar.com/shop/women-gender-and-rural-development-in-china?___website=uk_warehouse
http://www.oecd.org/els/family/database.htm
http://www.oecd.org/publications/dare-to-share-germany-s-experience-promoting-equal-partnership-in-families-9789264259157-en.htm
http://www.oecd.org/publications/dare-to-share-germany-s-experience-promoting-equal-partnership-in-families-9789264259157-en.htm
http://www.oecd.org/publications/dare-to-share-germany-s-experience-promoting-equal-partnership-in-families-9789264259157-en.htm
https://www.smh.com.au/politics/federal/fathers-of-newborns-failing-to-take-up-paid-leave-scheme-20170427-gvu451.html
https://www.smh.com.au/politics/federal/fathers-of-newborns-failing-to-take-up-paid-leave-scheme-20170427-gvu451.html
http://www.china-briefing.com/news/2015/10/27/paternity-leave-in-china-regional-policies-and-differences.html
http://www.china-briefing.com/news/2015/10/27/paternity-leave-in-china-regional-policies-and-differences.html
http://www.china-briefing.com/news/2015/10/27/paternity-leave-in-china-regional-policies-and-differences.html
http://journals.sagepub.com/doi/abs/10.1177/003804070407700403
https://www.uq.edu.au/news/article/1997/11/australians-show-generational-shift-towards-american-culture
https://www.uq.edu.au/news/article/1997/11/australians-show-generational-shift-towards-american-culture


Comparative Analysis of Gender Roles and Female Empowerment in China and Australia 

28  Asia Future Fellows program for undergraduates – Essays k 

Waling, A, 2014, ‘Heroes, retros and metros: Narratives of conflicting masculinities within 
contemporary Australian media’, Outskirts p. 30.  

WGEA (Workplace Gender Equality Agency), 2017, Submission to the Senate Inquiry into 
the Fairer Paid Parental Leave Bill 2016. 

Whitman, K, 2013, ‘The “Aussie Battler” and the hegemony of centralising working-class 
masculinity in Australia’, Australian Feminist Studies, vol. 28, no. 75, pp. 50–64.  

World Economic Forum, 2015, ‘The Global Gender Gap Report’, Insight Report, p. 140. 
Retrieved at:   http://www3.weforum.org/docs/GGGR2015/cover.pdf  

Yang, H, 2012, Urban women’s gender discrimination issues in employment’, Women of 
China, 6 September. 

Yingjun, C, 2016, 'Strong female characters in film and TV inspire women in life: Study’, 
China Daily, March 1.  Retrieved 12 August 2017 at:  
http://www.chinadaily.com.cn/china/2016-03/01/content_23693852.htm  

  

http://www3.weforum.org/docs/GGGR2015/cover.pdf
http://www.chinadaily.com.cn/china/2016-03/01/content_23693852.htm


Analysing the Evolving Australia–China Trade Relationship 
 

Asia Future Fellows program for undergraduates – Essays  29 

4. Analysing the Evolving 
Australia-China Trade 
Relationship 

 
 

 
Addy Kulkarni, Lily Loneragan, Conor Gould, Yan Cui and Wing Sha Lam 
 
Our world thrives on connections, whether on a microscopic or global scale and regardless 
of whether it is stagnant or proliferating. Certainly, all of us have experienced personal 
relationships — someone or something that we have a connection with. The interwoven 
network of connections a human can make over their lifetime can reach thousands of 
individuals. On a global level, relationships between countries can be simple yet ironically 
complex, primarily due to differences in politics and history. The Australia-China 
connection is an example of a flourishing global relationship, where both countries are 
actively engaged culturally, politically and economically. This relationship has been 
developing for well over a century, and China is now Australia’s largest two-way trading 
partner (Holmes 2017).  There is no doubt that the Australia-China relationship has 
resulted in significant mutual benefit and opportunities, as well as cultural enhancement, 
thus this relationship needs to be maintained in the future. 
 
China’s growth since 1970 has involved urbanisation and development in manufacturing 
as well as investment in infrastructure. Demand for building materials, supplementary 
energy and raw materials for manufacturing was created due to this growth. Australia 
facilitated this demand and today China is Australia’s largest trading partner with respect 
to both imports and exports. Australia is China’s sixth largest trading partner, with 13 per 
cent of its exports being thermal coal to China; this two-way investment relationship is 
still developing. A potential issue arises however, as China implements the next 
development stage, and demand will shift from raw materials to evolved manufacturing, 
professional services and expertise (Holmes 2017).  
 
Although Australia has some potential advantages in supplying these materials, ultimate 
strength lies in the resources sector — especially supply of iron ore. However, there is 
competition as many other countries have advanced and now have adequate education 
and technical expertise to meet China’s new demands. Australia’s terms of trade will likely 
fall in the future as new coal, iron ore and gas supplies become available throughout the 
rest of the world. Consequently, the Australian dollar can be expected to fall, causing — 
to a degree — a reversal of the increase in living standards Australia has experienced over 
the last two decades. On the bright side, competitiveness of other traded goods and 
service industries could improve with a drop in the Australian dollar, as they currently 
suffer from the strength of the currency. In saying this, the focus of this essay will be to 
investigate three potential streams of trade Australia will need to fully establish and 
further build up, in order to accommodate Chinas’ shift in trade demand in the future — 
innovative or humanitarian aid, professional services and sophisticated manufacturing or 
goods. Prior to proceeding with the investigation of these three new streams of trade, it 
is necessary for the history of trade between China and Australia to be understood. 
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History 

Trade before 1972 

Trade between China and Australia can be dated back to 1788, but it did not develop 
rapidly, in fact it stagnated with a very small volume. In 1949, the People’s Republic of 
China was established, which was an important turning point of this business relationship. 
At that time, because of the special foreign trade policy during the Cold War, China had 
limited trade with foreign countries and minimal connections with the Western world. 
However, after several years, it appeared China began to realise the importance of 
international business relationships, and developed some economic associations with 
other foreign countries, including Australia, even in this bleak time up to 1972. For 
example, an agricultural and industrial policy known as the Great Leap came out and drove 
all the Chinese people crazy about steel-making. Unfortunately, nearly every peasant 
spared no effort to make steel, instead of taking good care of his or her own farmland and 
crops. As a result, the early 1960s saw a huge lack of crops due to the Great Leap 
followed by starvation, forcing the Chinese government to import large amounts of 
wheat; this was the new beginning of trade between China and Australia. China’s appetite 
for wheat, accounting for one-third of Australia’s total wheat exports for some years, 
gave rise to the Australian wheat industry. Australian imports from China increased fleetly 
from 1962 and reached AU$103.1 million in 1977 (Ding 2012). During this bleak period 
of China’s history that saw even the absence of diplomatic relations, this bilateral trade 
between China and Australia went ahead rapidly, especially compared to international 
trade between China and some other Western economies. Australian exports to China 
gradually began to play a more important role. However, China’s trade with Australia was 
not as important as Australia’s trade with China. In 1971, as China didn’t place a specific 
order for the wheat trade with Australia, a reversal suddenly occurred, breaking the fragile 
balance of this bilateral trade between China and Australia. Due to this situation, China’s 
role as a trading partner for Australia ranked down by 14 from 1969 to 1972 (Ding 
2012). 

The Change from 1972 to 1979 

In December 1972, China and Australia finally set up formal diplomatic relations after 
years of trade, thus creating opportunities for both countries. In one year, the amount of 
bilateral trade increased 2.5 times and soared over AU$200 million dollars (Ding 2012). 
In addition, in the following years, the partnership was strengthened with more 
agreements being reached; both governments of China and Australia signed the Trade 
Agreement, guaranteeing each side could share treatment of Most Favoured Nation 
(MFN). In 1978, the Australian government granted Generalized Preferential Treatment 
to China. These deals cleared up some barriers and difficulties to an extent, pushing the 
growth of bilateral trade rapidly. Therefore, the business relationship between China and 
Australia stepped into a new era. 
 
Moreover, commodities preferred by China and Australia also changed, a change 
attributed to the development of China’s industry and the comparative advantage of 
Australia. China successfully accomplished industrialisation and moved to export more 
manufactured goods instead of agricultural goods. At the same time, Australia became a 
vital supplier of natural resources and energy, since those mineral resources were 
discovered in the 1960s. As a result, the pattern between China and Australia changed: 
China exported manufactured goods to Australia, and Australia exported natural resources 
to China. A typical inter-industry trade pattern was established between China and 
Australia in the 1970s which made the China-Australia business relationship come closer 
to another balance. 
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Trade after 1979 

From 1979 a new epoch began to unfold in China which called for reform and economic 
openness. Promoted by globalisation, industrialisation and urbanisation, economic growth 
in China brought enough fortune and opportunities to people, which encouraged them to 
start more foreign trade and invest overseas. As a result of globalisation Australia also 
benefitted greatly, becoming a strong global competitor and shifting its economic focus 
to Asia. The Australian government, noticing the rise of China, strategically became more 
involved in the Asian region, especially China. The Chinese government responded 
positively to this series of friendly movements. During the 1980s, both China and Australia 
accelerated their high-level governmental visits. According to a speech given by Prime 
Minister Hawke, ‘Australia and China are permanently together in this region, we are old 
friends and we will continue to build relations on that basis’. 
Under the situation of harmonious partnership, those high-level visits always ended by 
signing agreements or contracts, including the Cooperation in Science and Technology 
Agreement in 1980 and the Agreement on Agricultural Exchange in 1984. Remarkably, 
the China-Australian Joint Statement in 2009 issued by both sides, coming out after the 
visit of China’s Vice Prime Minister Li Keqiang, covered all sections of international 
relations and helped the partnership between China and Australia return to normal, after 
some chilly spells. Another important document signed by both China and Australia is the 
China-Australia Trade and Economic Framework in 2003. Thanks to these agreements, 
the pace of China-Australia trade accelerated rapidly, and as a result, the annual growth 
rate for these 30 years is calculated at 1.15 per cent (Ding 2012). However, the present 
pattern has not changed, instead it has reasserted itself, which means Australian imports 
still focus on manufactured goods and exports are predominantly primary goods. As China 
becomes more competent in steel-making and other traditional industries, it is predicted 
that the quantity of Australian exports will be faced with an imbalance in the future. 
However, a new kind of commodity has emerged, which is due to individuals’ requirements 
of enjoying high quality life and provides the Australian government with hope to make up 
for the loss. With the effort the Australian government is making and the development of 
bilateral trade, in 2015 China became the largest service export market and the largest 
export market. At this point in time, however, the focus should begin to shift to aspects 
of humanitarian and innovative aid.  

Humanitarian Aid/Innovative Aid 

This changing relationship in trade between Australia and China is bringing new 
opportunities to both countries, as well as the world, with one possibility in particular — 
the field of humanitarian aid. Since 2012, China has ceased to be a recipient of Australian 
aid and signed a memorandum agreeing to deliver aid together in the Asia-Pacific in 2013. 
Australia has always been a leading figure in providing aid by innovative means, whereas 
China’s importance as an aid provider is rising. Australian experts have advised China in 
areas such as urban development and health financing previously and there is now a 
window of opportunity for Australia to advise China on innovative aid (Holmes 2017).  
 
Researchers have evaluated successful examples of Australia using innovative means to 
assist other countries in times of need. In terms of financing, Australia has sponsored 
schemes that use methods of bonds issued to raise funds for use in healthcare aid for 
developing countries, and may attempt other innovative funding methods like air, tobacco 
and currency exchange taxes or levies based on consumer purchasing (Anderson 2009).  
 
In terms of delivery mechanisms, Australia has identified new channels of collaboration 
with recipient countries in order to increase the absorptive capacity and best utilise aid 
funds. An attempt to work with churches in Papua New Guinea, an institution respected 
locally with direct connections to local needy communities, has proven successful (Clarke 
2015). Australian organisations have also carried out relief projects through cross-border 
cooperation. While traditional methods concentrate all work in a single country, the new 
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method allows recipients to identify their own needs and devise solutions, while Australian 
engineers with their skills and experience carry out the design process (Third et al. 2009). 
Australia is also renowned for an efficient public sector, especially in aspects such as 
budgeting and social security. These are experiences that China lacks but will benefit 
greatly from in the future. 
 
On the other hand, China plays a strategic role among developing Asian countries. 
Proposed initiatives such as Belt and Road Initiative and the Asian Infrastructure 
Investment Bank are wonderful platforms for organising new aid projects. China also has 
strong economic ability to provide funding for humanitarian aid in the Asian region; it is 
estimated to have provided 17 billion Chinese Yuan in aid, ranking sixth in the world in 
2013 (Kitano & Harada 2016). At present, China is known for delivering aid in a manner 
starkly different to the Western world, emphasising ‘1955 Five Principles of Peaceful 
Coexistence’ when providing aid, making few demands on the recipient thus respecting 
self-determination and sovereignty, something that has been welcomed by recipients 
(Matthews, Ping & Ling 2016). 
 
With China’s presence increasing as a prominent aid provider, there is more demand for 
the experience and success that Australia has earned from its long history of providing aid 
in the Asia-Pacific Region, whilst Australia may also benefit from sharing the platform, 
funding and model of aid provision with China. The two countries have already shared a 
project tackling malaria with Papua New Guinea in 2015. This example proves that the 
shift in trade relationship between Australia and China from materials to the exchange of 
expertise and knowledge can bring benefits to the whole Asia-Pacific region and even the 
world. Furthermore, China could also significantly benefit from the niche of complex goods 
that Australia can provide.  

Complex Goods  

The rapidly changing nature of China-Australia trade relations provides a new playing field 
in the import and export of complex and high-level goods. Particularly as China develops 
further into a more consumer-oriented economy, its population will demand quality health 
and biomedical related products — an area where Australia can leverage its experience in 
research and manufacturing. Already, inroads are being made that demonstrate bipartisan 
support for collaborative health-related initiatives in trade between the two countries. 
 
With a growing middle-class population that requests higher standards of living, China’s 
evolution into a developed country has changed the nature of its population’s needs, and 
subsequently, the foreign trade relationships. New health issues such as ‘cancers, heart 
disease and obesity’ will dominate Chinese health systems as the economy continues to 
strengthen and infectious diseases become less commonplace (Sitou 2015). Moreover, 
estimations indicate that roughly 25 per cent of China’s population will be over the age of 
65 by 2050 (Bailey 2012). This serious social issue, combined with other health issues 
induced by increasingly dangerous levels of pollution, illustrate the urgent need for health 
industry solutions. Consequently, as an established leader in the field of biomedicine, 
Australia, a country with a healthcare system renowned for its relative efficiency, has an 
opportunity to create new partnerships in trade and research with China (Holmes 2017). 
In recent times, Australian-based health supplement companies, such as Swisse and 
Blackmores, have overseen significant sales growth through reselling in China. Sier asserts 
that this is likely due to a growing distrust between Chinese people and domestic health 
services, sparked by serious incidents such as food poisoning and fake medicine (Sier 
2017). There is mutual benefit in collaborating with a recognised leader in a field such as 
biomedicine as China slows its growth and steers towards a high-level goods engendering 
economy. 
 
The long-term unsustainability of low-cost mass-scale manufacturing has prompted 
China to invest heavily into educating its population and encouraging entrepreneurship, 
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loosening business-related regulations accordingly. On a similar note, Australia’s 
government has recognised the need to wean the economy off its dependency on export 
of commodities, and rather focus on innovation. With both economies intent on fostering 
domestic innovation agendas, there is scope to have China’s new import needs met by 
Australia’s new and established exports (ANU 2016). Australia’s combination of advanced 
medical research institutions and strong history of commercialisation of biomedical goods 
is an indication of the country’s potential to take its expertise to China. Indeed, Australia 
has been exporting its strengths to the country for quite some time, and to great effect, 
as indicated by the fact that pharmaceutical exports to China during 2013–2014 totalled 
more than AU$380 million (Sitou 2015). Aside from the changing face of export-import 
relations though, there is also reason to suggest that the relationship will see more cross-
collaboration in a bid to venture into new markets. China’s ‘13th Five-Year Plan’ features 
a focus on technology and science-centred innovation, much like Australia’s ‘National 
Innovation and Science Agenda’. In 2015, more than 3 million Chinese companies were 
founded, which draws attention to opportunities gained through partnerships and joint 
ventures (Vas 2015).  
 
A string of recent partnerships and agreements, along with complementary domestic 
policies, have contributed to an environment ideal for the birth of a new trade relationship. 
The Australian government’s ‘Ideas Boom’ war-cry has marked the establishment of 
international landing pads and accelerator programs for domestic businesses, including 
one based in Shanghai (DFAT 2016). Along similar lines, the Chinese government has 
worked to create partnerships with renowned global research and development 
organisations (DFAT 2016). In regard to China-Australia-specific progress, the 2015 
China-Australia Free Trade Agreement (ChAFTA) has opened many doors, allowing 
Australian enterprise to contribute to the Chinese economy in new ways. In the context 
of health, a niche of excellence for Australia, the agreement allows for the development 
of aged-care facilities and private hospitals in China, as well as the removal of many 
restrictions on the trade of medical supplies and instruments (Sitou 2015). An example 
of the strengthening of relations in the field of complex goods is the partnership 
established in 2017 between the Shanghai Institute of Medical Quality and the Melbourne 
Biomedical Precinct, which will see Chinese medical practitioners and management staff 
learn from Australian experts in medical innovation and public health efficiency (Trade 
Victoria 2017). Elsewhere, a recent AU$100 million partnership between Australia and 
China to develop a ‘science and technology precinct’ in Sydney further cements the notion 
that the two countries will continue their strong trade relations, albeit with a slightly 
different look (Austrade 2016). 
 
Through partnerships with Australian businesses, research organisations and educational 
institutions, China can import the complex goods that its society demands, and further 
equip itself with the skills to develop its own in-house solutions to problems in the future. 
Although these goods will likely be a source of trade in the near future, trading complex 
merchandises in conjunction with professional services could harbour an even more 
powerful trading relationship between Australia and China.  

Professional Services 

As the trade relationship between China and Australia evolves we are seeing the range of 
exports and imports changing in line with the needs and abilities of each nation. 
Professional services trade is yet another example of the new era in trade, fast becoming 
important for the China-Australia relationship, increasing in popularity and volume. 
Professional services trade covers the trade of high-level services such as financial, legal, 
educational and consultancy that will inevitably contribute to the future growth and 
success of China’s large economy whilst significantly assisting Australia’s economy to 
continue growth. International trade of goods is relatively straightforward to understand 
and analyse, whereas service trade is often more diverse and dynamic, fast becoming the 
most important trade for both developed and developing countries (Fengjuan & Turner 
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2008). Service represents the fastest growing sector of the global economy accounting 
for two thirds of global output, one third of global employment and a fifth of overall trade 
(Fengjuan & Turner 2008). Professional services trade is increasing around the globe, 
aiding the growth phase of many developing nations and enabling developed nations to 
provide expertise and knowledge achieved through their own growth. This section will 
therefore discuss the rapid increase of trade in high-level services between Australia and 
China, whilst detailing benefits that complement the process. 
 
China has experienced significant economic transformation since the opening of the 
economy that began in 1978 under Prime Minister Deng Xiaoping. As discussed, China 
has previously participated in trade through obtaining raw materials that support physical 
infrastructure, development and exporting goods produced in the country with cheap 
forms of labour. However, as a result of its significantly expanding economy, China is now 
seeking high-level services from countries that have the necessary skills and capacity to 
provide them. China’s economic transformation has had, and will continue to have, 
implications across the globe due to the amount of global output coming from China 
combined with its fast-growing middle class and its position in both import and export 
trade around the world. Furthermore, there has been an evident trend in Chinese 
businesses turning to the international market for assistance with professional services 
arising from reforms to the financial sector and capital liberalisation processes China is 
currently undergoing (ANU 2016). With business in China becoming more diverse and 
demanding, firms in Australia have demonstrated they are capable of embracing available 
opportunities whilst anticipating the challenges that will no doubt follow (ACBC 2015).  
 
Currently the largest services provided to China are tourism and education, closely 
followed by professional services exports, which are steadily increasing and will be a 
strong benefit in the future to assist with local development as China moves away from 
natural resource imports. The expected increase in Chinese service imports is supported 
by China’s regulatory environment opening up through various reforms in recent times 
(ACBC 2015). A further challenge as education trade stabilises for Australia is that 
Australian education providers must generate higher value-added services by offering 
differential and improved products and services to attract the large Chinese consumer 
market and maintain the income provided to Australia’s economy from educational 
exports and attached benefits (ACBC 2015). Service trade is relevant in national policy 
as service exports offer nations an opportunity to advance in their economic growth 
(O’Connor & Daniels 2001). Modern perspectives on the role of knowledge in production 
suggest that services create trade opportunities and enable production to increase in 
other sectors (O’Connor & Daniels 2001). 
 
With China’s recent economic successes, the rate of growth is reducing as labour costs 
are increasing. This is causing a shift from an export and investment-led economy to 
growth relying on domestic demand and consumption which has most definitely 
contributed to Australia’s decline in resource exports (ANU 2016). These changes open 
new opportunities for both countries to integrate further into the global economy which 
will strengthen their bilateral relationship. Whilst Australia and China have strong economic 
connections, the area of financial services trade is limited in comparison to the trade 
relationship involving education, travel and goods (Fengjuan & Turner 2008). Financial 
services are one opportunity for Australia to become a lead exporter for the Chinese 
economy whilst they are undergoing financial liberalisation and seeking out expertise from 
other nations with proven successfully established institutions. As China aims to develop 
its financial sector it will first seek partners with the skills, knowledge, and experience of 
a developed financial sector, thus Australia is well positioned to provide the necessary 
expertise. Increased services trade will produce substantial benefits for Australia 
(Fengjuan & Turner 2008). The increased trade of professional services from Australia to 
China also opens opportunities for Australia to provide these services to other economies 
in a similar position to China. This also benefits China as in the future China itself will the 
ability to provide these professional services to emerging market economies.  
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The trade of such services is becoming possible due to the trade agreement between the 
two countries that has taken place, ChAFTA, which will allow greater trade and openness 
between the two economies. ChAFTA allows increases in services, investment, tourism 
and commodity trade (ANU 2016). As both China and Australia prepare for a transition in 
their trade relationship with one another and the rest of the globe, both countries 
demonstrate strong ability to maintain their high positions in the international trade 
market, additionally allowing for closer connections between them.  

Conclusion 

Despite some belief that Australia will suffer in the future in the Australia-China 
relationship, there is hope. As China expands its market for more complex goods and 
services, rising wages and consumer demand will increase the requirement for more 
sophisticated manufactured goods and for professional services such as those from the 
financial realm. Australia has some niches of excellence such as its medical devices and a 
large number of Mandarin speakers, and so it can continue trading and upholding the 
Australia-China relationship by developing different economic aspects. Additionally, as 
China starts manufacturing more sophisticated goods and services, high quality human 
resources, well-developed infrastructure, a well-developed financial sector and an 
efficient regulatory system will be required. Australia has the expertise to help China 
achieve these systems and it is likely it will — Australia’s public sector works very 
efficiently in many areas such as budgeting, health administration and social security, for 
which it is a world leader.  
The Australia-China relationship is a mutually benefitting connection that helps both 
countries in a major way economically, but also in other sectors such as cultural diversity 
and education. Australia will also have to look into making or modifying existing 
agreements with China about innovative aid they could provide in the future, to better 
accommodate for Chinas’ growth and to optimise the use of resources. Future 
generations of Australians will need to be prepared for this potential change in the 
Australia-China relationship and need to invest in its development. Continuing to learn 
Mandarin and supporting the sophisticated goods sectors, professional services sectors 
and humanitarian aid organisations will be a good start, but time and money must be 
invested in upholding the commitment. 
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5. The Impact of Social Media on 
Sino-Australian Culture, Politics 
and Economics 

 
 

 
Oliver Thompson, Qichen Yan, Yanli Feng and Yao Ma 
 
Social media represents an advancement in communication technology which has 
transformed the way today’s populations interact, with this ground-breaking online 
development commanding an ever-growing influence over our societies. The rise of social 
networks such as Facebook, Twitter, WeChat and Weibo have provided unique platforms 
for populations to connect and communicate, and have improved the social mobility of 
billions across the world, with these sites holding a comprehensive range of benefits — 
as well as discernible harmful consequences. Regardless of the positive or negative 
outcomes, this ‘new media’ is undeniably responsible for an array of significant effects on 
the most fundamental of societal dynamics, including our political structures and 
economic prosperity as well as our wider cultures and norms. This paper will offer an 
analysis investigating the ways this recent phenomenon impacts our contemporary 
societies, observing these influences in both Australian and Chinese contexts. These case 
studies will be followed by a comparison between these contrasting countries, 
determining the different factors which social media influences when considering the 
dissimilar societal make-ups of the Western and Eastern nations.  

Social Media’s Impacts on Australia  

Oliver Thompson 
 
Social media has revolutionised interpersonal communication within Australia, and has 
influenced how the country engages at all levels of society, with this modern phenomenon 
considerably impacting the country’s established cultural norms. The roots of this new 
media have extended into virtually all aspects of Australian public life, and although there 
are social media-derived cultural impacts which are shared throughout the Western 
world, there are also numerous examples that are exclusive to Australia. Facebook is the 
country’s biggest such social media platform, with approximately 70 per cent of the 
Australian population being active users of the site, and with YouTube holding around half 
of the populace as regular users. Unlike the United States and the United Kingdom 
however, Twitter has not enjoyed the same large degree of popularity within Australia, 
with the messaging-based site attracting only 20 per cent of Australians to participate 
regularly on the site (Crowling 2017). Due to this monumental increase in popularity of 
such sites, it is no surprise that governments, businesses and a range of other contributors 
in Australia have gained a considerable presence on social media. 
 
The recent advent of government departments and services utilising digital media has 
seen such sites become vital to sharing information with the public, and has seen the 
development of a higher potential regarding the importance of such platforms. An 
example of this is local law enforcement, with police using social media sites to create 
better rapport with the community they serve, as well as utilising the sites to potentially 
crack down on crime through observing site users bragging about illegal activities online. 
Another example is the fire and rescue services, who have begun to utilise such platforms 
to distribute warnings and updates to local populations regarding severe weather and 
natural disasters affecting their area (Flew et al. 2015, pp. 12–15). These progressions 
illustrate the importance that social media has achieved within Australian society, with the 
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online platforms providing a direct connection between emergency services and local 
communities, which can potentially save lives. 
 
Social media has had a profound impact on Australian journalism and news reporting, with 
such sites making it easier for users to stay up to date and informed — with breaking 
news and important updates coming straight to people’s phones — yet also resulting in 
considerable negative effects on news commentary, especially regarding traditional forms 
of broadcasting. There is evidence that online news organisations have increasingly 
resorted to using sensationalised headlines and ‘clickbait’, creating articles which 
exaggerate non-stories for the purpose of raising revenue. The greater need for finance-
concerned journalism can be partially blamed on social networking such as Facebook which 
make profits from taking newsfeeds from a range of sources, allowing users to see written 
pieces from such news sources, but with the advertising revenue funnelled towards the 
respective social media site rather than the creators of the content whose article has been 
featured. This is a contemporary factor which has had considerable negative impacts on 
traditional media sources, with Australian newspapers suggested to be in terminal decline 
due to the diversion of funds to online sources and sites (Ireland and Jericho 2014). 
 
One of the main concerns with social media is potential breaches of privacy, with such 
sites holding a range of information about their users, both in the details provided by the 
users, and the more private aspects of the sites. Facebook has been subject to numerous 
lawsuits for breaches of privacy, with ongoing suspicion that it has sold information from 
personal messages to external groups. Another key negative aspect of social media which 
has gained notoriety is the ability for international terrorist organisations to effectively 
weaponise the communication platforms so as to recruit potential fighters from across 
the world, with dozens of Australian citizens travelling abroad to join such radical groups 
(Dean 2012). This factor displays the extreme end of social media’s influence on political 
matters, however, it also raises a significant question regarding the impacts social 
networking platforms can have on Australian politics. 
 
The influence that social media has on Australian politics can been seen through the lenses 
of elected representatives and parties, political campaigns and movements, as well as 
through its effect on the common voter. This ‘new media’ provides individuals with a 
heightened level of involvement in comparison to traditional media systems, with the 
social networks’ more personalised approach being fundamental to their success. This 
individually tailored style possessed by digital media has transformed involvement in the 
political sphere, providing users with both an exposure to an abundance of information, 
and the ability to personally engage with modern issues (Wagner 2014). Whether it be 
providing a platform for opinions on current affairs, political campaigns or other relevant 
issues, this modern development of ‘new media’ is proving to be an influential agent of 
political socialisation. 
 
A negative aspect of the phenomena of social media, however, can be experienced 
through the problem of ‘echo chambers’. This denotes such platforms’ abilities to establish 
which political and ideological affiliation one aligns with, and consequentially feed them 
groups, videos, pages and events that correlate with these conceptual predispositions. 
This polarisation effect sees politically engaged members of social media surrounded by 
opinions and news agendas which they agree with, and which have the result of providing 
very little critical opposition to the beliefs that they hold. The self-segregation of online 
echo chambers can considerably stifle political debate, creating greater division and 
decreased chances of creating middle ground with opponents, thus displaying the 
downside of social media’s algorithms which are designed to connect users to subject 
matter of interest to them (Bright 2017). 
 
A significant aspect of social media influencing politics on the governmental level is 
exemplified through elected politicians utilising their online pages to communicate directly 
with their followers, as this contemporary platform allows representatives to bypass 
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traditional critical analysis. Whereas such political messages and speeches from politicians 
typically reached the voters through the critical lens of the press and news organisations, 
digital media has effectively removed the middle man and allowed messages to be 
delivered to the wider public without this established method of review. On the other 
hand, this format also gives journalists and political commentators the capability to publish 
statements and comments immediately after or during events and press conferences, and 
hence provide people with instant political information (Sørensen 2016). 
 
Australia’s youth can be characterised as a substantial, yet generally disenfranchised and 
underrepresented sub-population in the political field. Despite youth becoming renowned 
for their passionate participation in social movements during the 1960s, political party 
memberships, voting participation rates, as well as the frequency and popularity of 
student rallies have plummeted to exceptional lows over the past 50 years. A study by 
the Australian Electoral Commission discovered that around a third of Australian youths 
— nearly half a million possible voters — failed to enrol for the 2013 federal election, 
with a similarly poor turnout experienced in the more recent election of 2016, identifying 
the significant negative impact that disenfranchised adolescents have on the relevance of 
our democratic system (Martin 2013). However, this diminished adolescent involvement 
in traditional political institutions has undergone a technological evolution over the past 
decade, with new dynamics such as digital media providing alternative methods of 
contribution to the political sphere and progressing the social capability of Australian 
adolescents. Examples of social networks impacting the political engagement of youth 
include different parties’ and movements’ ability to reach younger audiences, with activist 
groups such as ‘GetUp!’ utilising the reach and targeting power of networking sites to 
organise political protests, rallies and inspire participation amongst young people.  
 
Aside from transforming interpersonal communication, social media has considerably 
changed Australia’s contemporary economic landscape, with this recent phenomenon 
creating and advancing business ventures, industries and professional opportunities. Over 
80 per cent of business leaders within Australia hold technology and innovation as the 
primary driver in regards to the formation of a competitive economy, with digital media 
and networking platforms representing a significant dynamic when considering Australia’s 
contemporary economic outlook (General Electric 2013). Social media has transformed 
from little more than a novelty to a near necessity for modern businesses, with many 
companies holding staff positions dedicated to social networking, digital media advertising 
and establishing a rapport with online followers. As more than 93 per cent of Australian 
businesses have begun promoting their companies, products and services on Facebook, 
communicative technologies have moved to the forefront of modern economic stimulus, 
with such social media sites playing a significant role in establishing a presence for 
previously unseen industries, and promoting considerable developments within the 
Australian economy. 
 
One of social media’s most significant influences on Australia’s economy is evident in its 
advertising strengths, with this digital platform providing unique marketing prospects 
through which it can stimulate smaller businesses and create industries. Social networking 
outlets such as Facebook, YouTube and Instagram have recently become some of 
Australia’s most effective sources for advertising, with greater amounts of promotional 
opportunities being introduced on these sites as they become further entrenched in the 
country’s societal make-up. This growth in scope and influence has expanded rapidly, with 
Morgan Stanley Australia holding that social media will surpass newspaper advertising in 
the country by the year 2020 (Letts 2016).  One of the central factors behind this rise 
is the ability of social media sites to recognise the interests of their users, determined by 
the pages that they have ‘liked’ or ‘followed’, with this modern dynamic creating an 
individualised advertising opportunity that can directly target audiences based on their 
recorded interests. This allows small businesses and start-ups to effectively target a 
previously inaccessible audience, and gives them the opportunity to reach their desired 
niche crowds through social media’s interest-based advertising algorithms, targeting 
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preferred demographics to a degree that was not previously available. There are also signs 
that social media could revolutionise the way Australians do banking, with such platforms 
introducing finance options, and showing the potential to provide serious competition 
within the finance sector’s concrete institutions. These varying dynamics exemplify how 
social media sites can drastically impact Australian business and entrepreneurship, with 
this phenomenon proving significant to our ongoing economic development, and 
contributing in ways that were never envisaged for online communication platforms. 

Social Media’s Impacts on China  

Yan Qichen, Feng Yanli and Ma Yao 
 
The rise in prominence of social media has greatly influenced the lives of all in Chinese 
society, with this modern spectacle impacting the established culture across 
demographics. This fact is especially true for young people with QQ, WeChat, Sina-Weibo 
and other social software occupying virtually all aspects of their cultural lives. From an 
optimistic point of view, social media facilitates people’s daily communication to a large 
extent, with many friends who have lost contact for a long time reaching each other again 
through the network. In addition to this, people of all ages can discuss the common topic 
of interest anytime and anywhere. From a neutral point of view, social media has some 
features which are not easy to evaluate accurately and objectively. In regards to QQ, 
which has existed for more than a decade, the social media experience creates a virtual 
friendship for its users through its unique functional design. This caters for some young 
people living in the modern Chinese society who would like to make friends with a stranger 
— known only through the Internet — as opposed to interactions with people 
encountered in the real world. The reason for this change is that friendship (sometimes 
even more intimate relationships) online is seen as much more private and exciting, which 
attracts youth who more or less have social phobias and difficulty with traditional 
communication. There is also another prevailing social media site called Weibo, which 
produces a unique cultural phenomenon — that is, ‘fans culture’. Many ordinary people 
can know their idols’ daily life through browsing their microblogging activities, and even 
communicate with them through liking and replying (which are two functions designed in 
Weibo). Indeed, ‘fans culture’ has developed into a common topic which all people can 
discuss, as it represents not only fans’ admiration for their idols, but also the pursuit of 
certain desired values held by modern youth. However, social media has also produced a 
negative impact for China’s culture, with lots of dirty network words being widely 
disseminated in the country through a variety of social media outlets. Although these 
contemporary expressions first appeared merely as a method for some individuals to vent 
negative emotions, compared to positive terms, the negative expression has a greater 
chance of becoming mainstream and gaining wider usage. This is due to the network 
virtual world’s supervision of public opinion being much weaker than that of traditional 
China, and consequently, social platforms are often full of negative topics (including 
expressions about violence, pornography and even suicide). What’s more, social media has 
changed some Chinese traditions. Take the spring festival as an example: traditionally, in 
the evening of the Chinese New Year’s Eve, the whole family would usually have a reunion 
meal. Many of the family members are seldom at home and rarely spend time with 
relatives, especially with their parents, so this reunion meal is very important for every 
family to have a chance to talk, and enjoy time together. However, this tradition is 
changing, with the most common reality of the reunion meal now being that all young 
people eat quietly, staring at their cell phones, checking out their ‘Friend Circle’ to see if 
anyone has updated their status. Increasingly, young people’s only real interest in the 
festival is receiving a red envelope and a monetary gift, with this modern distraction 
resulting in the traditional family-oriented customs in China being diminished. In this sense, 
social media has effectively shaped a culture where individuals can easily interact with 
strangers, but in turn creates strangers of those who should be held closest. 
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Social media has demonstrated a significant influence on China’s political life, especially in 
the aspect of political participation. This strong effect can be divided into two parts, one 
being positive and the other negative. In regards to the positive aspect, social media 
provides new methods of political involvement which make it easier to express users’ 
emotions and opinions about political affairs. The most common way for users in Weibo 
is to post their own ‘weibo’. Besides, users can also comment and share others’ ‘weibo’, 
which can exchange opinions and also state positions. In this way, users can improve their 
abilities in political participation. The communication between citizens and government 
can also benefit. Government Affairs Microblog (GAM) is the collective name of Weibo 
accounts charged by government agencies and officials for the purpose of government 
affairs. Through GAM, government can listen widely to users’ opinions in order to make 
government policies more efficient. It can also answer questions from users to promote 
the smooth implementation of policies. At the same time, GAM is a convenient way for 
government information openness, which can increase the transparency of government 
and crack down on rumours. The expansion and the improvement of the ability to 
participate in the political sphere enhance the citizens’ activities. Wu Mei and Cao Chengyu 
think that the subject of China’s political participation is an emerging class of opinion, 
mainly constituted by citizens. In Sina Weibo, there are many active users of the special 
function named ‘Topic’ that enables them to freely discuss issues, events and so forth. 
Apart from those average users, there are also a few authenticated users, who have a 
large number of followers and whose Weibo would be widely shared and commented. As 
a result, they play an important role in leading public opinion functioning as opinion leaders. 
Today, almost every hot social issue, including political problems, have their own 
discussion page in Weibo. Furthermore, not being limited on the level of online discussion, 
the opinions and advice put up by users may sometimes have a significant and substantial 
impact on the solution of problems. However, we should not ignore the negative side of 
social media. In fact, the political participation of Chinese citizens on social media is not 
mature enough. This can be demonstrated by a special phenomenon: irrational expression, 
mainly referring to inappropriate behaviours such as making extreme comments, abusing 
and insulting others and spreading rumours, which can easily lead to the disorder of the 
discussion and even a negative impact on the participators’ real life. Statistics show that 
in China, 32.4 per cent of citizens have used impolite words on the internet and 61.8 per 
cent of citizens have witnessed others’ irrational expression on the internet. Such 
behaviours will cause harm to the quality and effectiveness of political participation and 
turn rational discussion into meaningless language violence. 
 
Obviously, social media also features prominently in today’s China’s economics. A report 
on the economic influence of Wechat shows how significant it has become in the Chinese 
economy: ‘It has about 0.9 billion daily active users and has promoted the consumption of 
information for at least 174.3 billion RMB and also consumption of data for 158.7 billion 
RMB. Apart from that, it provides professional opportunities for about 2 million Chinese 
people’. Therefore, we have to take Wechat as a considerable example for our study of 
social media’s influence on China’s economics. Developed from a social app on mobile 
phones into a big platform for both individuals and business organisations, Wechat itself 
has experienced a lot and in the meantime, has greatly changed Chinese people’s lives. In 
China, you can barely fail to find Wechat on anyone’s mobile phone, with people not only 
chatting or communicating through it but also sharing news, receiving information, 
reading articles, selling possessions, and paying for meals or goods. Research shows that 
half of Wechat’s users spend more than one hour on it every day, with Wechat seeming 
to have become an indispensable digital tool for Chinese people’s lives. As a result of this 
the use of data grows very quickly, thus increasing the extent of profit that operators can 
make from it. There’s a part called ‘Official Accounts’ which can be used by both individuals 
and companies to post articles or send messages to their followers. Because of the large 
population and the high popularisation rate of Wechat, it is not so hard for those owners 
to attract a mass of subscribers or large audiences. The owners of official accounts usually 
make money by advertising, selling goods or spreading knowledge for a fee if their 
accounts have a large number of followers. Although that feature allows many people to 
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make a profit, whether the quality of the economic benefits can match its growth is still 
under fierce dispute. The owners often have to catch people’s attention with the latest 
news of celebrities and social events and some perspectives they express are often 
disingenuous, but nevertheless they succeed in tempting viewers. The public acquires 
knowledge mainly on Wechat, but according to the feedback, that knowledge is usually 
not worth the time and money they have devoted. Furthermore, Wechat Wallet and 
Wechat Pay are also greatly changing China’s economic norms. Nowadays, a green piece 
of paper with a QR code attached to the counter or citizens paying with their Wechat QR 
code are very easily seen everywhere. The wide use of Wechat Pay is making Chinese 
hang out and shop without cash, with this new method of paying often making citizens— 
especially the younger ones — shop more without being conscious of the running out of 
their money. Moreover, people can now get movie tickets, a delivery service or book 
hotels, railway and flights, pay for home service or order taxis via Wechat Wallet quickly 
and easily. The convenience of doing those things makes people consume more and lose 
their savings. Therefore, Wechat is stimulating consumption to a large extent, however, 
all in all, social media like Wechat have many impacts on China’s economy, and how they 
will continue to transform the trajectory of China’s economy is yet to be seen. 
 

Social Media’s Impact on Australia and China: A Comparison  

Yan Qichen, Feng Yanli and Ma Yao 
 
Both in China and Australia, the emerging social media has considerably impacted the 
country’s cultural norms. Neither the Australians nor the Chinese can achieve the 
abandonment of social media applications, and governments, as well as other contributors 
in both countries have gained a considerable presence on the Internet, such as The State 
Council’s Microblogging account in China and the leaders’ Twitter accounts in Australia. 
What’s more, social media in the two countries has brought both convenience and 
problems, and has its most prominent impact on young people. Social media has brought 
the same convenience to both countries, but different negative impacts in China and 
Australia. As for China, the biggest problem caused by social media comes from the 
invasion of traditional culture, as many of the Chinese traditional customs have been 
forgotten or abandoned. Moreover, social media also causes many young people to 
become addicted to networks, and they begin to escape real life, hoping to obtain 
happiness from the virtual world. However, in Australia, arguably the biggest hidden 
danger caused by social media is the sensationalised and exaggerated accessible ‘news’, 
with many baseless or exaggerated stories spreading through the internet, hoping to get 
greater viewership, which could bring panic and a crisis of confidence to the whole 
country. Moreover, too many unreliable reports will make serious news stories less widely 
disseminated, which is a major blow to the quality of the country’s journalism and news 
reporting. Social media also creates political echo chambers, in which algorithms within 
sites such as Facebook will show users opinions they already agree with, having the impact 
of greater confirmation bias, and shielding people from opinions that would challenge their 
own. 
According to the above analysis, it is obvious that social media has similar positive 
influence on the politics of both countries, which can be understood in terms of four 
features: directness, openness, equality and interactivity. The first is directness, given that 
users can express their opinions directly without being represented by others, a signpost 
of representative democracy and very helpful in decreasing political apathy. The second 
is openness, where social media form a free and open online space of public opinion which 
largely breaks through the limitations of time and space. It can take in many more different 
opinions and promote wider and deeper communication. Third is equality, whereby social 
media decrease the impact of the gap amongst people in the real world for those who 
avail themselves of online political participation. It does not have absolute authority or 
centre and all users can discuss with each other in a rather equal way. Of course, that 
does not mean the users are totally equal, but the condition of inequality is somewhat 
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alleviated by this technology. Finally there is interactivity, including the interactivity 
between users and between the user and government, which deepens the level of 
interaction and promotes the extent of political participation. However, uncontrollable risk 
still exists in social media because of its openness and there is also its negative influence. 
Armed with social media, people with similar opinions can get together on the internet, 
largely breaking through the limitations of space, identity and other factors in the real 
world. This can result in the nurturing of narrow and even extreme opinions, preventing 
freedom of expression and diversity. Such situations exists both in China and Australia, 
but irrational expression is a special phenomenon in China, which can be explained from 
the aspect of culture. Deeply rooted in Confucian culture, traditional Chinese society 
divides a relationship into two parts, ‘inside’ and ‘outside’, quite different to the division of 
‘private’ and ‘public’ in Western society. Westerners used to view the public sphere as the 
place for rational discussion and expression, mostly on political issues. So, when they 
entered the era of new media, in which the public sphere expanded to the internet, they 
were able to continue their tradition in the social media and maintain the order of online 
discussion. However, in traditional Chinese society, the relationship of ‘inside’, based on 
the principle of propriety, plays the most important role in people’s lives, while the 
relationship of ‘outside’ is unnecessary and lacks regularity. The relationships on social 
media apparently belong to the ‘outside’, therefore it is not surprising that Chinese citizens 
have weak rules consciousness and are more likely to indulge in irrational expression. So, 
although Chinese people have got used to social media as a part of their daily lives, from 
the aspect of views and values they still need some time to really accept it. 
 
Although there are many things in common between social media’s influence on China’s 
and Australia’s economic realms, there are still many effects that are not present in both 
nations. Australian companies make a profit from social media mainly through utilizing 
them as tools of advertising. However, in China, social media has completely changed the 
way people make and spend money. It is no longer a method of propaganda but a platform 
for people to know about their surroundings, to keep informed of the latest news and to 
deal with the chaos of life. The use of social media makes everything more convenient 
and so it makes people consume more, thus significantly promoting economic progress. 

Conclusion 

There exists an array of significant influences upon Australian and Chinese societies that 
are attributable to social media and the modern development of interpersonal 
communication sites, with these contemporary phenomena significantly impacting 
established cultures, traditions and norms, the official political system, as well as modern 
economic pathways and the overall prosperity of both nations. Despite their contrasting 
culture, Australia and China share a range of similarities regarding the effects which this 
‘new media’ has had on their citizens, businesses and governments, from the increased 
levels of political participation and youth involvement through to the rise of personalised 
advertising. These social networking sites have revolutionised our methods of 
communication on a personal level through to the international stage, and have created 
an impact that influences the very fabric of our societies.  
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